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ndependent Auditor's Report

To the Shareholders of The First Milling Company

We have audited the consolidated financial statements of The First Milling Company (“the Company”) ar
its subsidiary (“the Group”), which comprise the consolidated statement of financial position as at 31
December 2024, the consolidated statements of profit or loss and other comprehensive income, changes in
equity and cash flows for the year then ended, and notes to the consolidated financial statements, comprisir
material accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, th
consolidated financial position of the Group as at 31 December 2024, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International
Financial Reporting Standards as issued by the International Accounting Standards Board (IFRS ) that are
endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by the Saudi
Organization for Chartered and Professional Accountants (SOCPA).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the International Code of Ethics for Professional Accountants
(including International Independence Standards), that is endorsed in the Kingdom of Saudi Arabia that are
relevant to our audit of the consolidated financial statements, and we have fulfilled our other ethical
responsibilities in accordance with the Code’s requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audi
of the consolidated financial statements of the current period. These matters were addressed in the context:
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.
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To the Shareholders of The First Milling Company (continued)

Revenue recognition

Refer note 4.11 for the accounting policy relating to revenue recognition and note 26 for the relevant

disclosure.

Key audit matter How the matter was addressed in our audit

During the year ended 31 December 2024, the Our audit procedures performed included, among

Group recognized revenue from contract with other audit procedures, the following:

customers of SR 1,049 million.

- Assessed the appropriateness of the Group’s
accounting policies for revenue recognition in line
with the requirements of applicable financial
reporting framework;

Revenue from contract with customers is
recognised at point in time when control over the
goods is transferred to the customer on dispatch
of the goods in accordance with applicable

financial reporting framework. Assessed the design and implementation of the

Group’s controls over the recognition of revenue;

Revenue is a key indicator for measuring - Evaluated key contractual and returns

performance, and this implies the presence of arrangements by considering relevant
inherent risks to overstate revenue recognition to documentation and agreements with the

increase profitability and earnings. Therefore, customers on sample basis;

revenue recognition was considered a key audit 3 3 .
matter. - Performed variance analysis by comparing the

current year's revenue with the historical trend,
and discussed material variances, if any;

- Tested sample of sales transactions taking place
during the year and inspected the supporting
documents to assess they were recognized at
the correct amounts;

- Recalculated and inspected the supporting
documents for discounts and rebates for a
sample of customers according to their
agreements;

- Tested sample of sales transactions taking place
before and after the year-end to assess whether
revenue was recognized in the correct
accounting period; and

- Assessed the adequacy of the relevant
disclosures in accordance with the requirements
of applicable financial reporting framework
included in the consolidated financial statements.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the annual report but does not include the consolidated financial statements and our auditor’s
report thereon. The annual report is expected to be made available to us after the date of this auditor's
report.

Our opinion on the consolidated financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.
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To the Shareholders of The First Milling Company (continued)

Dther Information (continued)

In connection with our audit of the consalidated financial statements, our responsibility is to read the other
nformation identified above when it becomes available and, in doing so, consider whether the other
nformation is materially inconsistent with the consolidated financial statements or our knowledge obtained
n the audit, or otherwise appears to be materially misstated.

When we read the annual report, when made available to us, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance.

esponsibilities of Management and Those Charged with Governance for the Consolidated

inancial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
n accordance with IFRS that are endorsed in the Kingdom of Saudi Arabia and other standards and
oronouncements issued by SOCPA, the applicable requirements of the Regulations for Companies and
Company’s By-laws and for such internal control as management determines is necessary to enable the
oreparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance, the Board of Directors, are responsible for overseeing the Group’s
financial reporting process.

Auditor’'s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. ‘Reasonable assurance’ is a high level of assurance, but is not a guarantee that

an audit conducted in accordance with International Standards on Auditing that are endorsed in the

Kingdom of Saudi Arabia, will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
axpected to influence the economic decisions of users taken on the hasis of these consolidated-financial
statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia, we exercise professional judgement and maintain professional scepticism throughout the
audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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Independent Auditors Report

To the Shareholders of The First Milling Company (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

s Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, then we are required to draw attention in our auditor’s repot
to the related disclosures in the consolidated financial statements or, if such disclosures are inadequatt
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

» Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the group as a basis for forming an opinion on the
group financial statements. We are responsible for the direction, supervision and review of the audit
work performed for purposes of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit of The First Milling Company (“the Company”) and its subsidiary (“the
Group”).

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence and where applicable, actions taken
to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that ¢
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

KPMG Professional Services Company

\

Ebrahim Oboud Baeshen
Regional Managing Partner - Jeddah
License No. 382

Jeddah, 13 March 2025
Corresponding to 13 Ramadan 1446H
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THE FIRST MILLING COMPANY
(A Saudi Joint Stock Company)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2024

(Expressed in Saudi Arabian Riyals, unless otherwise specified)

e . o
Tarig Mutlaq Abdullah AlMutlag Abdullah

Assets

Goodwill

Property, plant and equipment

Right-of-use assets

Intangible assets

Margins against letter of guarantees - restricted
Derivative financial instrument

Non-current assets

Derivative financial instrument
Inventories

Trade receivables

Prepayments and other current assets
Cash and cash equivalents

Current assets

Total assets

Equity and liabilities
Equity

Share capital

Treasury shares
Shareholders’ contribution
Reserves

Retained earnings

Total equity

Liabilities

Long-term loans

Lease liabilities

Long-term payable

Employees' defined benefit obligations

Non-current liabilities

Trade and other payables

Accrued expenses and other current liabilities
Current portion of long-term loans

Current portion of lease liabilities

Current portion of long-term payable
Advances from customers

Due to related partie

Zakat payable \

Current liabiliti )/\
Total liabilities :

Total equity and fjabiliti

31 December

31 December

Notes 2024 2023
7 1,090,669,302 1,090.669.302
8 682,102,483 670,765.957
9 299,543,613 303,965.688
10.1 9,162,686 5.072.978
33 2,561,809 2,232,315
11 7,727,210 18.307.460
2,091,767,103 2.091,013.700
11 19,422,922 24.399.211
12.1 161,698,540 148,348,323
13.1 18,562,782 5,079.540
14 11,535,531 9,771,308
15 192,540,441 192,106,283
403,760,216 379.704.665
2,495,527,319 2,470,718.365

Chairman

16 555,000,000 555,000,000
18.4 (25,318,388) -
17 6,751,214 6,751,214
18 75,406,576 85,355,150
333,209,421 245,030,498
945,048,823 892,136,862
21 848,270,768 936,386,086
20 309,265,433 315,388,331
22 23,596,226 30.897.915
23 8,674,000 6,552,000
1,189,806,427 1,.289,224,332
60,133,757 48.925.432
24 67,460,513 74,238,203
21 162,367,151 107,722,374
20 30,925,951 22,701,707
22 9,536,174 9.651.927
25 24,308,746 18.776,505
35 3,134 686,140
32.2 5,936,643 6,654,883
360,672,069 289,357,171
1,550,478.496 1.578,581,503
2,495,527,319 2.470,718,365
ul-Azjz A lah Ababtain  Alaaeldin Mehammed Shousha
€ J FO
P~

The accompanying notes from 1 to 39 form an
integral part of these consolidated financial statements,
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THE FIRST MILLING COMPANY
(A Saudi Joint Stock Company)

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
For the year ended 31 December 2024

(Expressed in Saudi Arabian Riyals. unless otherwise specified)

“Tariq Mutlaq Abdullah AIMutlaq

Revenue from contracts with customers
Cost of revenue

Gross profit

General and administrative expenses

Selling and distribution expenses

Expected credit loss on trade receivables

Gain on disposals of property, plant and equipment
Operating profit

Finance costs
Finance income
Other income
Profit before zakat

Zakat expense
Profit for the year
Other comprehensive (loss) / income

Items that will not be reclassified to profit or loss:
Remeasurements of defined benefit liability

Items that are or may be reclassified subsequently to

profit or loss:

Cash flow hedge and cost of hedging reserve
Other comprehensive loss for the year
Total comprehensive income for the year

Earnings per share for the year attributable to
shareholders of the Parent Company (SR):
Basic

Diluted

Notes

26
27

28
29
13.2

23

34.1
342

2024 2023
1,048,854,922 964,261,133
(591,767,124)  (551.117,257)
457,087,798 413,143.876
(81,875,909) (78,059,958)
(55,565,102) (47,755,357)
(314,586) (622,031)
(855,570) 255,025
318,476,631 286,961,555
(96,321,172) (94,739,209)
34,754,226 33,794,162
136,306 188,528
257,045,991 226,205,036
(6,144,269) (5.996,810)
250,901,722 220,208,226
951,201 1,192,982
(12,799,977) (13,976,813)
(11,848,776) (12.783.831)
239,052,946 207,424.395
4.53 3.97
4.50 3.95

e

~. 1
A\ JJQ = g\)t

Chairman

Abdullah Abdul-Aziz Abdullah Ababtain
CEO

The accompanying notes from 1 to 39 form an
integral part of these consolidated financial statements.

Alaaeldin Mohammed Shoush

CFO

THE FIRST MILLING COMPANY

(A Saudi Joint Stock Company)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2024

{Expressed in Saudi Arabian Riyals, unless otherwise specified)

Share hased

Total

Cashflow
hedge reserve Total reserves

Merger
reserve

Shareholders’
contribution

Treasury
shares

Notes Share capital

250,901,722

245,030,498 892,136,862

250,901,722

82,823,399 7313714  (37,554,503) 32,772,540 85,355,150
(12,799.977)
(12,799,977)

6,751,214

555,000,000

As at 1 January 2024

Profit for the year

(11,848,776)
239,052,946

951,201

251,852,923

(12,799.977)
(12,799,977)

Other comprehensive loss for the year

Total comprehensive income for the year
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10,165,117  (37,554,503) 19,972,563 75.406,576 333209421 945,048,823

£2,823,399

6,751,214

555,000,000 (25,318,388)

As at 31 December 2024

750,961,022
220,208,226

121,685,113
220,208,226

69,997 426
(13.976.813)

46,749,353

(37.554,503)

60,802,576

4,278,483

555,000,000

As at | January 2023

Profit for the year

(12,783, 831)

1,192,982
221,401,208
(22.020,823)

(13.976,813)

Other comprehensive loss for the year

207,424,395
(76,035,000

(76,035,000)

(13,976,813)
22,020,823

(13,976,813)

22,020,823

19
17

O

18.2

Total comprehensive income for the year

Transfer to statutory reserve

Dividends distribution

ﬁ Financial Performance

7,313,714

2472731
892,136,862

7313714
245,030,498

85,355,150

32,772,540

hammed Shousha

CFO

7313714
82,823 399 7,313,714  (37,554,503)

2472731
6,751,214

Lo

(N
{ Isss5.0p0.00d |

84 N
\

dullah Ababtain  Alaaeldin

Abdullah Abdul-Aziz

Chairman

reserve — charged tc consolidated statement

of profit or loss and other comprehensive

Employees’ share based payments plan
income

Shareholders’ contrbution
As at 31 December 2023

Tariq Mutlag Abdullah AlMiilag

The accompanying notes from 1 to 39 form an
integral part of these consolidated financial statements.
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THE FIRST MILLING COMPANY

(A Saudi Joint Stock Company )

CONSOLIDATED STATEMENT OF CASH FLOWS

For the vear ended 31 December 2024

(Expressed in Saudi Arabian Rivals, unless otherwise specified)

Cash flows from operating activities

Profit before zaka

Addjustments: N

Depreciation on propeny, plant and equipment
Depreciation of right-of-use assets

Amortisation ol intangible assets

Finance cost on lcase liabililics

Finance cost on long-term lomns

Finance income

Amoriisation of loan transaction cost

Finance cost on long-lerm payable -
Adjustment for net realizable value for inventories
Finance cost on employces’ defined benelit obligations
Provision for employees’ defined benefit obligations
Employees” share based ﬁments plan expense
Expected eredil loss on ride receivables

Exchange loss on long-term payable

Loss/(gain) on disposal of property. plant and equipment
Loss on terminaiion of lease liahility

Chuanges in working capital:
Inventories

Trade receivables

Prepayments and other current assets

I'rade and other payables

Accrued expenses and other current liabilities
Advances customers

Due to related parties

Cash generated from operating activities
Employees' defined benefit obligations paid
Finance eost paid

Finance income received

Zakat paid _

Net cash from pperating activities

Cash Mows from investing activities

Additions to property. plant and cquipment

Additions to intangible assets

Proceeds from disposal of property, plant and equipment
Net cash used in investing activities

23

122

8
10,1

2024 2023

257,045,991 226205036
39,068,526 31,913,664
18.931,835 15.651.428
763,621 655801
13,482,184 11468454
73,070,444 79,452,208
(34.754.226) (32.743.108
3777174 241948
25740 8,363,596

(2571, 363,
461,000 348,000
3,478.000 3,611,000
2,851,403 7313714
314,586 622.031
622.696 -
855,570 (255.025)
6,802 <
377,177,692 355.026.292
(10,778,579 (37.611.589
(13.797.828 480,77
(2,229.529 53.891,772
11,208,325 4.787.840)
12,498,737 (26,884.680)
5,532,241 1,106,519
(683,006) 124691
378928053 351221616
(865,799 (1,106.018)
{l[ll.'lSi.ﬁBJlj (70,534,310}
34,890,038 33.435.442
(6:862.509) (5.508,920)
305,935,092 307.507.810
(53,585,113 (119,143.778)
(3,795.9 (710,720
1.267.1 454,47
(56,113,951) (119,400,024)

Cash Mows from financing activities

Dividends paid
Purchase uF

reasury shares
Due from relawed partics

Praceeds from tong-term: Joans
‘Repayment of long-term loans
Repavment of lease liabilities
Payment of long-term Hahility )
Mot eash used m Anancing activities

Net change in cash and cash equivalents during the vear
Cash and cash equivalents :lsalulﬂ

i beginping of the: year

Cash and cash equivalents at the end of the year

iﬂl‘ﬂﬂng IHWEM

Additions to pro A
Financimg activ tlies-

Long-term pay

Chuirman

1 and equipment

need by The longs
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19 (163.673.904) (76,035,000)
18,5 (25,318,388) L
i 10,384,851
21 144,450,000 -
31 (181.697,715) (128,984.737)
205 (13,545,414) (11:286.124
9,601 i5.406.931
(249,386,083) 311,327.041)

434,158 (23,220,155

15 192,106,283 215,326,43
8 e 45956773
] = A4 590675

¢ instalnent agreement,

e 1o the purchase of machines and equipment for projects under progress in Teddah and

=B

Abahiain Mauul:lit(#lhﬂﬂttﬂdﬁhulml‘m
CFO

—“mm}m AMutlag  Abduliah Ahdul-Azi
Thie sccommpby ingrmmiTe 49 form an-

integrul part of these financial statements.

]
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THE FIRST MILLING COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2024
(Expressed in Saudi Arabian Riyals, unless otherwise specified)

1.

COMPANY INFORMATION

The First Milling Company (the “Company” or the “Parent Company™), a Saudi Joint Stock
Company, was incorporated in accordance with the Companies” Regulations in the Kingdom of
Saudi Arabia under Commercial Registration No. 4030291813 issued on 10 November 2016
(corresponding to 10 Safar 1438H).

The Company was formed by the Public Investment Fund (the "PIF") pursuant to the resolution of
the Council of Ministers No. (35) of 9 November 2015 (corresponding to 27 Muharram 1437H)
approving the adoption of the necessary actions to establish four Joint Stock Milling Companies
according to the proposed geographical distribution. The PIF, in coordination with the General
Food Security Authority (“GFSA™) previously known as Saudi Grains Organization (the "SAGO"),
shall do so in accordance with Royal Decree No. (62) dated 31 July 2014 (corresponding to 4
Shawwal 1435H).

On 9 September 2020 (corresponding to 17 Shawwal 1441H), Cabinet Resolution No. (631) was
issued to transfer the ownership of the Company to the National Center for Privatisation (the
“NCP”) and for the NCP to carry out the tasks assigned to the PIF by Cabinet Resolution No. (118)
and dated 30 October 2018 (corresponding to 21 Safar 1440H). The Company's shares were wholly
sold to Al Raha Al Safi Food Company (the “Parent Company”) on 31 December 2020
(corresponding to 16 Jumada Al Awal 1442H).

The Company entered into a subsidised wheat purchase agreement with GFSA, as GFSA imports
wheat to Saudi Arabia for the purpose of producing subsidised flour. This agreement was entered
into force on 1 January 2017 (corresponding to 3 Rabi Al Thani 1438H). The agreement stipulates
that the purchase price of the subsidised wheat is calculated according to the monetary value per
metric ton of subsidised wheat specified by the Government of the Kingdom of Saudi Arabia at SR
180 per metric ton since 2017. The Company also has an option to import the wheat directly or to
source it from the open market.

On 30 November 2020 (corresponding to 15 Rabi' Al Thani 1442H), the wheat purchase agreement
was extended and it will be in force until the date of expiry of the Company’s milling operating
license, subject to an automatic extension of the contract term to match the term of the Company’s
license. This license shall remain valid for a period of twenty-five (25) Gregorian years, counted
from the date of completion of the transfer of ownership of all shares of the licensee to the private
sector that was completed on 31 December 2020 (corresponding to 16 Jumada Al Awal 1442H).

On 29 June 2023 (corresponding to 30 Dhul Qadah 1443H), the Company entered into a merger
agreement (the “Merger”) pursuant to which the Company and the Parent Company have agreed
to take necessary steps to implement the Merger between the two Companies. Subsequently, on 15
September 2023 (corresponding to 19 Safar 1444H), pursuant to the approval of the Ministry of
Commerce (the “MOC™), the Parent Company ceased to exist and all of the assets and liabilities of
the Parent Company were transferred to the Company.

The Company and the Parent Company satisfied the required regulatory approvals, and the Merger
conditions agreed between the two companies in the Merger agreement. The legal formalities were
completed, and the amended By-Law and commercial registration were issued on 6 November
2023 (corresponding to 12 Rabi Al Thani 1444H).

ﬁ Financial Performance

THE FIRST MILLING COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2024
(Expressed in Saudi Arabian Riyals, unless otherwise specified)

1. COMPANY INFORMATION (continued)

The members of the Extraordinary General Assembly approved the offering and listing of the
Company’s shares in Tadawul on 6 November 2022 (corresponding to 12 Rabi Al Thani 1444H).
On 17 May 2023 (corresponding to 27 Shawwal 1444H) the Company announced its intention to
float 16,650,000 shares representing 30% of the Company’s share capital and to proceed with an
initial public offering and listing on the main market of the Saudi Exchange (Tadawul). The
Company was successfully listed on the Saudi Exchange on 22 June 2023 (corresponding to 4 Dhul
Hijjah 1444H).

The new Companies Law issued through Royal Decree M/132 on 30 June 2022 (corresponding to
1 Dhul Hijjah 1443H) (hereinafter referred as "the L.aw™) came into force on 19 January 2023
(corresponding to 26 Jumada Al-Thani 1444H). For certain provisions of the Law, full compliance
is expected not later than two years from 19 January 2023 (corresponding to 26 Jumada Al-Thani
1444H). The management has assessed the impact of the New Companies Law on its By-Laws for
any changes to align the Articles to the provisions of the Law. Consequently., the Company
presented the amended By-Laws to the shareholders in their extraordinary General Assembly
meeting for their ratification that have been approved by the members of General Assembly on 10
January 2024 (corresponding to 28 Jumada Al-Thani 1445H). The Company completed the legal
procedures and the commercial register and the amended By-laws were issued on 4 February 2024
(corresponding to 23 Rajab 1445H) and 29 January 2024 (comresponding to 17 Rajab 1445H)
respectively.

The Company announced the establishment of a new limited liability company called “First Food
Supplies Company™ bearing commercial registration number 4030549803 on 17 March 2024
(corresponding to 7 Ramadan 1445H) that is wholly owned by the Company.

The registered address of the Company is as follows:

Jeddah Islamic Port
Between Gates 7 and 8
Jeddah 22312

Kingdom of Saudi Arabia

These accompanying consolidated financial statements comprise the financial statements of The
First Milling Company (the “Company™ (or) the “Parent Company™) and its subsidiary (collectively
referred to as the “Group™).

The Group is principally engaged in flour production in the Kingdom of Saudi Arabia and all
activities related to the provision of wheat products, animal feed and related products, including
making any contracts or making any related arrangements.

The Group is selling various products of flour, feed and bran out of which the selling prices of only
the flour products weighing 45 KGs and above are determined by the GFSA.
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1.

2.1

2.2

COMPANY INFORMATION (continued)

The Company is the ultimate controlling party of the Group. As at 31 December 2024, the Company
has an investment in the following subsidiary:

Country of Principal Effective ownership
Subsidiary name incorporation business activity interest (%)
31 December 31 December
2024 2023
First Food Supplies
Company Limited Saudi Arabia Distribution 100 -

The Group operates through four branches, which are as follows:

Commercial

Branch Location Date Registration No.

dedian ?fo?‘f:;;gnzd(i};; to 29 Jumada Al Thani 1438H) HS0Za L
Qassim ?(?o?‘f:srsgnﬁ; to 29 Jumada Al Thani 1438H) AAOSE0%
Blahs ?fa?f;rsgnfi?;; to 29 Jumada Al Thani 1438H) FE2A007538
Tabuk B Mach 201 3550038652

(corresponding to 29 Jumada Al Thani 1438H)

BASIS OF PREPARATION

Statement of compliance

These consolidated financial statements have been prepared in accordance with the International
Financial Reporting Standards (“IFRS™) as issued by the International Accounting Standards
Board (“IFRS Accounting Standards™) that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements issued by the Saudi Organization for Chartered and professional
Accountants (“SOCPA”) collectively referred to as “IFRS as endorsed in the Kingdom of Saudi
Arabia”.

Basis of measurement

These consolidated financial statements have been prepared using accrual basis of accounting,
going concern concept and under the historical cost basis, except employees’ defined benefit
obligations which are recognised at the present value of future obligation using the Projected Unit
Credit Method and derivative financial instrument which are recognised at fair value through other
comprehensive income.

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose
of comparison.

2.

23

24

BASIS OF PREPARATION (continued)

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its
subsidiary as at and for the year ended 31 December 2024 (note 1). Control is achieved when the
Group is exposed, or has rights, to variable returns from its involvement with the investee and has
the ability to affect those returns through its power over the investee. Specifically, the Group
controls an investee if. and only if, the Group has:

» Power over the investee (i.e., existing rights that give it the current ability to direct the relevant
activities of the investee);

» Exposure, or rights, to variable returns from its involvement with the investee; and

» The ability to use its power over the investee to affect its returns.

‘When the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

» The contractual arrangement with the other vote holders of the investee;
» Rights arising from other contractual arrangements; and
» The Group’s voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control. Consolidation of a subsidiary
begins when the Group obtains control over the subsidiary and ceases when the Group loses control
of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired during the year
are included in the consolidated financial statements from the date the Group gains control until
the date the Group ceases to control the subsidiary. Profit or loss and each component of other
comprehensive income (OCI) are attributed to the equity holders of the parent company and to the
non-controlling interests. All intra-group assets and liabilities, equity, income and expenses relating
to transactions between members of the Group are eliminated in full on consolidation. A change in
ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction. If the Group loses control over a subsidiary. it:

Derecognises the assets (including goodwill) and liabilities of the subsidiary;

Derecognises the carrying amount of any non-controlling interest;

Derecognises the cumulative translation differences recorded in equity:

Recognises the fair value of consideration received;

Recognises the fair value of any investment retained;

Recognises any surplus or deficit in profit or loss; and

Reclassifies the parent’s share of components previously recognized in other comprehensive
income to profit or loss or retained earnings, as appropriate, as would be required if the Group
had directly disposed of the related assets or liabilities.

YV VYVYVYY

Functional and presentation currency

These consolidated financial statements are presented in Saudi Arabian Riyals (SR) which is the
functional and presentation currency of the Company. All amounts have been rounded to the
nearest SR, unless otherwise stated.
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3.

3.1

3.2

3.3

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of Group’s consolidated financial statements require management to make
judgments, estimates and assumptions that affect the application of accounting policies and
reported amounts of revenues, expenses, assets, liabilities and accompanying disclosures.
Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of the asset or liability affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Group based its
assumptions and estimates on parameters available when the consolidated financial statements
were prepared. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances arising that are beyond the control of the Group.
Such changes are reflected in the assumptions when they occur.

Useful lives and residual value of property, plant and equipment and intangible assets

The Group’s management determines the estimated useful lives of'its property, plant and equipment
and intangible assets with finite useful lives for calculating depreciation and amortisation. These
estimates are determined after considering the expected usage of the assets or physical wear and
tear. Management reviews the residual value, depreciation and amortisation methods and useful
lives annually and future depreciation and amortisation charges would be adjusted where the
management believes the useful lives differ from previous estimates and fo ensure that the methods
and period of depreciation and amortisation are consistent with the expected pattern of economic
benefits from these assets.

Determining lease term for leases with termination option - Group as lessee

The Group determines the term of the lease as non-cancellable periods plus any period covered by
a renewable option if the Group is reasonably certain to exercise that option.

The Group has several lease contracts that include termination options. The Group decides through
its evaluation of the lease whether it is reasonable to exercise the option to terminate the lease. This
means that the Group considers all relevant factors that constitute an econormnic incentive to exercise
the option to terminate the lease. After the lease commencement date, the Group reassesses the
lease term if there is an event or change in circumstances within the Group 's control that affects
the Group 's ability to exercise the option to terminate (such as: making material improvements to
the lease or a material restructuring of the lease).

Adjustment for net realizable value of inventories

The management makes an adjustment for net realizable value (NRV) of inventories. Estimates of
net realizable value of inventories are based on the most reliable evidence at the time the estimates
are made. These estimates take into consideration fluctuations of price or cost directly related to
events occurring subsequent to the financial position date to the extent that such events confirm
conditions existing at the end of year.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS. ESTIMATES AND ASSUMPTIONS
(continued)

3.3 Adjustment for net realizable value of inventories (continued)

Adjustment for net realizable value of spare parts inventories is made on the basis of the NRV
adjustments of the relevant finished goods. Spare parts that are in excess of the Group’s use are
written down to their estimated scrap values determined on the basis of the market quotations. The
identification of excess spare parts and estimates of their scrap value are based upon historical
experience, expected inventory turnover, current condition, and future expectations with respect to
its consumption and are reviewed at each reporting date.

3.4 Defined benefit plans

The cost of the employees’ defined benefit obligations and other post-employment medical benefits
and the present value of the employees’ defined benefit obligations are determined based on the
Projected Unit Credit Method as defined under 1AS-19 “Employee Benefits” using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary
increases, mortality rates and future pension increases. Due to the complexities involved in the
valuation and its long- term nature, employees’ defined benefit obligations are highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date.

3.5 Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its
recoverable amount, which is the higher of its fair value less costs of disposal and its value in use.
The fair value less costs of disposal calculation is based on available data from binding sales
transactions, conducted at arm's length., for similar assets or observable market prices less
incremental costs of disposing of the asset. The value in use calculation is based on discounted cash
flow (DCF) model. The cash flows are derived from the budget for the next five years and do not
include restructuring activities that the Group is not yet committed to or significant future
investments that will enhance the performance of the assets of the CGU being tested. The
recoverable amount is sensitive to the discount rate used for the DCF model as well as the expected
future cash-inflows and the growth rate used for extrapolation purposes.

3.6 Determination of discount rate for present value calculations

Discount rates represent the current market assessment of the risks specific to each cash flow
stream, taking into consideration the time value of money and individual risks of the underlying
assets that have not been incorporated in the cash flow estimates. The discount rate calculation is
based on the specific circumstances of the Group and is derived from recent market transactions
and a market yields overview.
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4.

4.1

MATERIAL ACCOUNTING POLICIES

The Group has consistently applied the following accounting policies to all periods presented in
these financial statements, except if mentioned otherwise.

Property, plant and equipment

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment.
‘When significant parts of plant and equipment are required to be replaced at intervals, the Group
depreciates them separately based on their specific useful lives. Likewise, when a major inspection
is performed, its cost is recognised in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognised in consolidated statement of profit or loss and other comprehensive income as incurred.
The present value of the expected cost for the decommissioning (if any) of an asset after its use is
included in the cost of the respective asset if the recognition criteria for a provision are met.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets. The
estimated useful lives of the assets for the calculation of depreciation are as follows:

Categories Useful lives Categories Useful lives
Buildings Shorter of the useful Furniture and fittings 6.67 - 10 years
life and lease term
(5 - 25 years)
Plant and machinery 10 - 25 years Computer equipment 3 - 4 years
Motor Vehicles 5 years

The depreciation of plant is calculated on the useful lives of the components of the principal asset.

An item of property. plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the asset) is included in the consolidated
statement of profit or loss and other comprehensive income as gain or loss on disposal of property,
plant and equipment as a part of the operating profit when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Projects under construction are not depreciated and are stated at cost less accumulated impairment
losses, if any, and are classified under "Capital work in progress". These assets are transferred to
property, plant and equipment as and when assets are available for intended use.
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4. MATERIAL ACCOUNTING POLICIES (continued)

4.2 Leases
4.2.1 Right-of-use assets

The Group recognizes right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any re-measurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognized, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Unless the Group is reasonably certain to obtain ownership of the leased asset
at the end of the lease term, the recognized right-of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life and the lease term. Right-of-use assets are subject
to impairment.

4.2.2 Lease liabilities

At the commencement date of the lease, the Group recognizes lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and payments of penalties for terminating the lease,
if the lease term reflects the Group exercising the option to terminate. The variable lease payments
that do not depend on an index or a rate are recognized as expense in the year on which the event
or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate
at the lease commencement date if the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease
liabilities is re-measured if there is a modification, a change in the lease term, a change in the in-
substance fixed lease payments or a change in the assessment to purchase the underlying asset.

4.3 Goodwill

Goodwill represents the difference between the cost of businesses acquired and the Group’s share
in the net fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities at the
date of acquisition. Goodwill arising on acquisitions is reviewed for impairment annually or more
frequently if events or changes in circumstances indicate that the carrying value may be impaired.
Impairment losses on goodwill are not reversed.

Goodwill is assessed for impairment at Group level (group of CGUs) and is not allocated to
different business units (CGUSs).

4.4 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.
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4. MATERIAL ACCOUNTING POLICIES (continued)
4.4 Financial instruments (continued)

4.4.1 Financial Assets

The Group’s financial assets comprise of cash and cash equivalents, trade receivables and other
current financial assets, and margins against letter of guarantees and letter of credits.

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost,
fair value through other comprehensive income (OCT), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the Group's business model for managing them. The
Group initially measures a financial asset at its fair value plus, in the case of a financial asset not
at fair value through profit or loss, transaction costs.

On initial recognition, a financial asset is classified as measured at:

» Amortized cost;

» Fair value through other comprehensive income (FVOCT) — debt instruments;

» Fair value through other comprehensive income (FVOCT) — equity instruments; or
» Fair value through profit or loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the
period the Group changes its business model for managing financial assets.

Cash and cash equivalents

Cash and cash equivalents comprise cash at banks and on hand and short-term deposits with a
maturity of 90 days and are subject to an insignificant risk of changes in value.

Trade receivables and other current financial assets

Trade receivables and other current financial assets are measured at amortized cost and comprise
of trade and other receivables.

4.4.2 Financial liabilities

Financial liabilities are classified as measured at amortized cost or financial liabilities at fair value
through profit or loss FVIPL. A financial liability is classified as at FVTPL if it is classified as
held for trading, or it is a derivative or it is designated as such on initial recognition. Financial
liabilities are classified as "held for trading" if they are acquired for the purpose of selling in the
near future. This category includes derivative financial instruments entered by the Group that are
not designated as hedging instruments as stated in IFRS 9. Other financial liabilities are measured
at amortized cost using the effective interest method.

The Group’s financial liabilities include trade and other payables, certain accrued expenses and
other current liabilities, advances from customers, long-term payable, loans. lease liabilities and
amounts due to related parties. At 31 December 2024, all the Group’s financial liabilities are
classified at amortised cost.
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4.

4.4

4.4.2

4.5

MATERIAT ACCOUNTING POLICIES (continued)

Financial instruments (continued)
Financial liabilities (continued)
Loans

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Gains and losses are recognised in
profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
in the consolidated statement of profit or loss and other comprehensive income.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated
statement of financial position if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

Derivative financial instrument and hedge accounting

Derivative financial instrument include profit rate cap that is measured at fair value. For the purpose
of hedge accounting, this hedging instrument is classified and designated as cash flow hedge.

Fair value is obtained by reference to quoted market prices and/or valuation models as appropriate.
Hedge accounting

The Group designates certain derivatives as hedging instruments in qualifying hedging
relationships to manage exposures to interest rate risk, including exposures arising from highly
probable forecast transactions and firm commitments. In order to manage particular risk, the Group
applies hedge accounting for transactions that meet specific criteria. The Group is applying the
hedge accounting as per the requirements of IFRS 9 for its derivatives.

In order to qualify for hedge accounting, the hedge should be expected to be "highly effective". i.e.,
the changes in fair value or cash flows of the hedging instrument should effectively offset
corresponding changes in the hedged item and should be reliably measurable. At inception of the
hedge, the risk management objective and strategy are documented including the identification of
the hedging instrument, the related hedged item, the nature of risk being hedged, and how the Group
will assess the effectiveness of the hedging relationship. Subsequently, the hedge is required to be
assessed and determined to be an effective hedge on an ongoing basis.

A formal assessment is undertaken by comparing the hedging instrument’s effectiveness in
offsetting the changes in fair value or cash flows attributable to the hedged risk in the hedged item,
both at inception and at each reporting date.
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4.

4.5

4.6

MATERITATL ACCOUNTING POLICIES (continued)

Derivative financial instrument and hedge accounting (continued)
Hedge accounting (continued)

A hedge is expected to be highly effective if the changes in fair value or cash flows attributable to
the hedged risk during the period for which the hedge is designated were offset by the hedging
instrument and were expected to achieve such offset in future periods. Hedge ineffectiveness is
recognised in the profit or loss. For situations where the hedged item is a forecast transaction, the
Group also assesses whether the transaction is highly probable and presents an exposure to
variations in cash flows that could ultimately affect the consolidated statement of profit or loss and
other comprehensive income.

Cash flow hedges

In relation to cash flow hedges which meet the criteria for hedge accounting, the portion of the gain
or loss on the hedging instrument that is determined to be an effective hedge is recognised initially
in cash flow hedge reserves under equity through other comprehensive income and the ineffective
portion, if any, is recognised in the profit or loss. For cash flow hedges affecting future transactions,
the gains or losses recognised in cash flow hedge reserve, are transferred to the profit or loss in the
same period in which the hedged transaction affects the profit or loss. However, if the Group
expects that all or a portion of a loss recognised in other comprehensive income will not be
recovered in one or more future periods, it shall reclassify into the profit or loss as a reclassification
adjustment the amount that is not to be recognised.

Hedge accounting is discontinued when the hedging instrument is expired or sold, terminated or
exercised, or no longer qualifies for hedge accounting, or the forecast transaction is no longer
expected to occur or the Group revokes the designation then hedge accounting is discontinued
prospectively. At that point of time. any cumulative gain or loss on the cash flow hedging
instrument that was recognised in cash flow hedge reserve from the period when the hedge was
effective is transferred from equity to the profit or loss when the forecasted transaction occurs.

‘Where the hedged forecasted transaction is no longer expected to occur and affect the profit or loss,
the net cumulative gain or loss recognised in cash flow hedge reserve is transferred immediately to
the profit or loss.

Inventories

Cost 1s measured as follows:
Direct cost of raw materials as well as overheads, the

Finished goods latter of which is allocated based on the normal level of
activity.

Wheat (raw material) Weighted average of SR 180 per metric ton (note 1).

Spare parts and other raw materials Weighted average

Cost plus freight and other related expense based on the

Siodsin; transiy underlying shipping terms.
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4. MATERIAL ACCOUNTING POLICIES (continued)

4.6 Inventories (continued)

Inventories are stated at cost or net realizable value. whichever is lower. Net realizable value is the
estimated selling price in the ordinary course of business, less estimated costs of completion and
the estimated costs necessary to make the sale.

Adjustment for net realizable value of spare parts inventories is made on the basis of the NRV
adjustments of the relevant finished goods. Spare parts that are in excess of the Group’s use are
written down to their estimated scrap values determined on the basis of the market quotations. The
identification of excess spare parts and estimates of their scrap value are reviewed at each reporting
date.

The amount of any write-down of inventories to net realisable value and all losses of inventories
are recognised as an expense in the period the write-down or loss occurs. The amount of any
reversal of any write-down of inventories, arising from an increase in net realisable value, shall be
recognised as a reduction in the amount of inventories recognised as an expense in the period in
which the reversal occurs.

4.7 Cash and cash equivalents

Cash and cash equivalents in the consolidated statement of financial position comprise cash at
banks, cash on hand and short-term deposits with a maturity of three months or less. which are
subject to an insignificant risk of changes in value.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of
cash at banks, cash on hand and short-term deposits, as defined above, net of outstanding bank
overdrafts, if any, as they are considered an integral part of the Group's cash management.

4.8 Employees’ defined benefit obligations
Defined benefit plans

The Group has defined benefit plans with General Organization for Social Insurance “GOSI” where
the Group and the employees contribute fixed percentage of their salary toward the retirement of
its employees. The Group operates defined benefit plans, under the Saudi Arabian L.abor Law based
on employees’ accumulated periods of service at the consolidated statement of financial position
date.

The cost of providing benefits under the defined benefit plans is determined separately for each
plan using the projected unit credit method.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling
(excluding amounts included in net interest on the net defined benefit liability) and the return on
plan assets (excluding amounts included in net interest on the net defined benefit liability), are
recognized immediately in the consolidated statement of financial position with a corresponding
debit or credit to retained earnings through OCI in the year end in which they occur. Re-
measurements are not reclassified to profit or loss in subsequent periods.
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4.

4.8

4.9

4.10

MATERITAL ACCOUNTING POLICIES (continued)

Employees’ defined benefit obligations (continued)
Defined benefit plans (continued)
Past service costs are recognized in income at the earlier of:

» The date of the plan amendment or curtailment; and
» The date on which the Group recognizes related restructuring costs.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.

The Group recognizes the changes in the net defined benefit obligation for service costs that
comprises current service costs, past-service costs, gains and losses on curtailments and non-
routine settlements under “general and administrative expenses” and for net interest expense or
income under “finance costs” in the consolidated statement of profit or loss and other
comprehensive income.

Share based payments plan

The Group maintains an equity-settled share based payments plan for its key management. The
grant-date fair value of such share based payments arrangement granted to employees is recognised
as an expense, with a corresponding increase in equity, over the vesting period of the awards. The
amount recognised as an expense is adjusted to reflect the number of awards for which the related
service and non-market performance conditions are expected to be met, such that the amount
ultimately recognised is based on the number of awards that meet the related service and non-
market performance conditions at the vesting date.

The Group acquired its own shares in connection with the anticipated grant of shares to the key
management in future. Until such time as the beneficial ownership of such shares in the Group
passes to the employees, the unallocated / non-vested shares will be treated as treasury shares.

Treasury shares

Own equity instruments that are reacquired (treasury shares), with the aim of allocating to the
Group’s employees within the employee share programs, are recognized at cost and presented as a
deduction from equity. No gain or loss is recognized in the consolidated statement of profit or loss
and other comprehensive income on the purchase of the Group’s own equity instruments. Any
difference between the carrying amount and the consideration, if reissued, is recognized in retained
earnings.

Impairment of non-financial assets

The Group assesses at each reporting date. whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Group estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
assets or CGU’s fair value less costs of disposal and its value in use. The recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of an asset
or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

4.

4.10

4.11

MATERIAL ACCOUNTING POLICIES (continued)

Impairment of non-financial assets (continued)

In assessing value in use. the estimated future cash flows are discounted to their present value using
a pre-zakat discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded companies or other available fair value indicators.

Impairment losses of continuing operations are recognised in the consolidated statement of profit
or loss and other comprehensive income in expense categories consistent with the function of the
impaired asset.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether
there is an indication that previously recognised impairment losses no longer exist or have
decreased. If such indication exists, the Group estimates the asset’s or CGU’s recoverable amount.
A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is
recognised in the consolidated statement of profit or loss and other comprehensive income unless
the asset is carmried af a revalued amount, in which case, the reversal 1s treated as a revaluation
increase.

Revenue from contracts with customers

The Group is involved in manufacturing of flour, feed, bran (by-product) and other related
products. The revenue from sale of goods is recognised at the point in time when control of the
asset is transferred to the customer, generally on dispatch of goods from the warehouse. The
revenue is recognized at an amount that reflects the consideration to which the Group expects to
be entitled to in exchange for those goods or services.

Under IFRS 15 Revenue from Confracts with Customers, the Group recognises revenue when (or
as) a performance obligation is satisfied, i.e. when ‘control” of the goods or services underlying the
particular performance obligation is transferred to the customer.

The Group has concluded that it acts as the principal in its revenue arrangements because the
performance obligation is fulfilled when the goods are dispatched from the warehouses..

Variable consideration mainly includes discounts and rebates granted to customers. The Group
estimates its provision for discounts and rebates based on current contractual terms and conditions
as well as historical experience, changes to business practices and credit terms. The Group
continually monitors the provisions for discounts and rebates and makes adjustments when it
believes that actual discounts may differ from established reserves. All discounts are recognised in
the period in which the underlying sales are recognised as a reduction of revenue.
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4.

4.12

4.13

4.14

4.15

Lh
=

MATERIATL ACCOUNTING POLICIES (continued)

Zakat

Zakat provision is calculated and recorded based on the zakat base according to the regulations of
the Zakat, Tax and Customs Authority (“ZATCA *). The expense relating to a provision is charged
to the consolidated statement of profit or loss and other comprehensive income.

Operating profit

Operating profit is the result generated from the continuing principal revenue producing activities
of the Group as well as other income and expenses related fo operating activities. Operating profit
excludes finance costs, finance income and zakat expense.

Selling, distribution, general and administrative expenses

Selling, distribution, general and administrative expenses include direct and indirect costs not
specifically part of cost of revenue. Allocations between cost of revenue, selling and distribution,
and general and administrative expenses, when required, are made on a consistent basis.

Finance costs

Finance costs comprise of finance cost on loans, amortisation of loan transaction cost, finance cost
on lease liabilities, interest cost on employees’ defined benefit obligations, ineffective portion of
changes in fair value of cash flow hedge, amortization of cost of cash flow hedge reserve and
financing charges as and when incurred by the Group.

NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS

Standards, interpretations and amendments adopted

Several amendments and interpretations apply for the first time in 2024, which are effective for
annual periods beginning on or after 1 January 2024 which do not have a material effect on these
consolidated financial statements.

Ejfective from
Standards, periods beginning
interpretations and on or dafter
amendments Description the following date
Amendments to IAS These narrow-scope amendments to IAS 1, 1 January 2024
1, Presentation of  ‘Presentation of financial statements’, clarify that
financial liabilities are classified as either current or noncurrent,
statements’, on depending on the rights that exist at the end of the
classification of reporting period.
liabilities

Classification is unaffected by the expectations of the
entity or events after the reporting date (for example,
the receipt of a waiver or a breach of covenant). The
amendment also clarifies what IAS 1 means when it
refers to the ‘settlement” of a liability.

5. NEW STANDARDS. INTERPRETATIONS AND AMENDMENTS (continued)

5.1 Standards, interpretations and amendments adopted (continued)

Standards, interpretations

and amendments

Amendments to TAS 1

Description

Non-current liabilities with covenants

Amendments to IAS 7 and Supplier finance arrangements

IFRS 7

Amendments to IFRS 16

5.2 Standards, interpretations and amendments issued but not adopted

Lease liability in a sale and leaseback

Effective from
periods beginning on
or after

the jollowing date

1 January 2024

1 January 2024

1 January 2024

The standards, interpretations and amendments issued, but not yet effective up to the date of issuance
of the consolidated financial statements are disclosed below. The Group intends to adopt these
standards, where applicable, when they become effective.

The Group has not early adopted any standard, interpretation or amendment that has been issued but

is not yet effective.
Standards,
interpretations and
amendments

Amendments to TAS 21

Amendments to IFRS 9
and IFRS 7

IFRS 18

IFRS 19

Amendments to IFRS 10
and IAS 28

Description
Lack of exchangeability

Classification and measurement of Financial
Instruments - disclosures

Presentation and disclosure in financial
statements

Subsidiaries without public accountability —
disclosures

Sale or contribution of assets between an
Investor and its Associate or Joint Ventures

Effective from periods
beginning on or afier
the following date

1 January 2025

1 January 2026

1 January 2027

1 January 2027

Available for optional
adoption/effective date
deferred indefinitely

The Group is currently assessing the implications for other above- mentioned standards,
interpretations and amendments on the Group’s consolidated financial statements on adoption.
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6. SEGMENT INFORMATION
The Group operates in four regions in the Kingdom of Saudi Arabia. which are its reportable
segments. These regions are identified as a separate reportable segment because the Group
managed them separately.
The management has identified these business units based on their geographical locations. The
following summary describes the operations of each reportable segment.
Reportable segments Operations
Jeddah Production of flour. feed and bran
Qassim Production of flour, feed and bran
Tabuk Production of flour and bran
Al Ahsa Production of flour and bran
The management monitors the operating results of its business units separately for the purpose of
making decisions about resource allocation and performance assessment. Segment performance is
evaluated based on income and is measured consistently in the financial statements.
Transfer prices between operafing segments are on cost and any transmission and distribution costs
are recovered from the segments in a manner similar to transactions with third parties.
The Group’s executive committee of the Board of Directors reviews the internal management
reports for each segment at least quarterly.
The selected financial information for these business units is set out below. All unallocated amounts
are related to the head office and are not allocatable to the operating segments. Segment profit
before tax is used to measure performance because management believes that this information is
the most relevant in evaluating the results of the respective segments relative to other entities that
operate in the same industries.
Total
For the year ended 31 December 2024 Jeddah Qassim Tabuk Al Ahsa segments
Total revenue 472,406,954 329,599,798 117,850,617 128,997,553  1,048,854,922
Cost of inventories (185,075,814)  (153,539,920) (39,575,772)  (42,970,959)  (422,062,465)
Salaries and other benefits (30,425,437)  (16,670,643)  (12,932,711)  (13,363,720) (73,392,511)
Depreciation and amortization (25,508,370) (5,793,526)  (5,878,610) (15,979.858) (53,160,364)
Other expenses (37,701,507)  (22,700,145)  (10,632,595) (10,631,234) (81,665.481)
Finance costs (9,611,126) (1,947,430) (131,102)  (1,752,385) (13,442,043)
Loss on disposal of property, plant
and equipment (847,675) = = (7,895) (855,570)
Segment profit 182,337,025 128,948,134 48,699,827 44,291,502 404,276,488

6. SEGMENT INFORMATION (continued)

For the year ended 31 December 2023

Total revenue

Cost of inventories

Salaries and other benefits
Depreciation and amortization

Other expenses

Finance costs

Other income

Gain on disposal of property. plant and
equipment

Segment profit

At 31 December 2024

Total assets

Total liabilities

Other disclosures:

Property, plant and equipment with
right-of-use assets

Inventories

Intangible assets

At 31 December 2023

Total assets

Total labilities

Other disclosures:

Property, plant and equipment with
right-of-use assets

Inventories

Intangible assets

Total
Jeddah assi Tabuk Al Ahsa segments
430,116,952 305,173,022 109,225,723 119.745.436 064,261,133
(168,302,982) (143,983,712) (33.541,571) (35,687,992)  (381,516.257)
(28,741,903)  (21.796.624) (13,407.236) (13,462.396) (77,408.159)
(18.454.949) (5.684.710)  (5.804.947) (15.914.389) (45,858.995)
(35.240.266)  (20,226,523) (12,381,962) (11.173.911) (79,022.662)
(7.471.141) (2,005.,967) (133,018) (1,798.378) (11,409.404)
64.046 29,486 94,996 25 188,528
255,025 - - - 255,025
172,224,782 111,504,972 44,051,085 41,708,370 369,489,209
Total
Jeddah Qassim Tabuk Al Ahsa segments
598,545,350 164,572,300 123,495,995 282,505,336 1,169.118,981
349,356,190 92,019,947 21,339,831 72,678,704 535,394,672
493,071.177 99,241,375 105,835,431 267,902,411 966,050,394
81,720,832 54,441,270 12,734,472 12,801,966 161,698,540
3.948 019,964 3,048 255 927,215
Total
Teddah Qassim Tabuk Al Ahsa seg ts
572,375,590 151,177,253 122,764,613 295,558,562 1.141.876,018
329,030,933 82.254.954 20.175.569 72.149 353 503.610.809
448.975.243 98.746.534 110,199,982 282.386.875 940,308,634
76.498.058 49,487,154 10,636,892 11.726.219 148,348,323
17,786 1,060,744 14,120 2,742 1,095,392

6.1 Reconciliations of information on reportable segments to the amounts reported in the
consolidated financial statements

Profit before tax

Total profit before tax for reportable segments

Unallocated amounts
Salaries and other benefits

Depreciation and amortization

Other expenses
Finance costs
Other income
Finance income

Expected credit loss on trade receivables

31 December

31 December

2024 2023
404,276,488 369.489.209
(58,849,864) (57.358.844)
(2,603,618) (2.361.898)
(37,473,832) (33,405.757)
(82,879,129) (83.329.805)
136,306 -
34,754,226 33,794,162
(314,586) (622.031)
257,045,991 226.205.036
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6. SEGMENT INFORMATION (continued)
6.1 Reconciliations of information on reportable segments to the amounts reported in the
consolidated financial statements (continued)
i) Total assets
31 December 31 December
2024 2023
Total assets for reportable segments 1,169,118,981 1.141,876,018
Unallocated amounts 1,326,408,338 1,328.842.347
2,495,527,319 2.470,718.,365
ii) Total liabilities
31 December 31 December
2024 2023
Total liabilities for reportable segments 535,394,672 503,610,809
Unallocated amounts 1,015,083,824 1.074,970.694
1,550,478,496 1.578.581.503
All revenue is generated from external customers. Revenue from one customer of the Group’s
Jeddah and Qassim segments represented approximately SR 188.14 million (2023: SR 185.34
million) which represents 17.93% (2023: 18.08%) of the Group’s total revenues.
7. GOODWILL

Pursuant to privatization programme by the GFSA, the Parent Company entered info an agreement
with NCP and Public-Private Partnership (PPP) on 17 September 2020 to acquire 100% equity
stake in the Company. The transaction was completed by 31 December 2020.

The Parent Company paid a consideration of SR 2,198 million to acquire the Company with book
value of net assets of SR 1,081 million. The Parent Company completed the purchase price
allocation (“PPA™) to net assets within a measurement period of one year after the date of
acquisition in which the Parent Company identify and measure the identifiable assets and liabilities
assumed as of the acquisition date in accordance with the requirements of IFRS 3 Business
Combination. The following adjustment was recorded by the Parent Company:

- Net uplift of SR 22.4 million to property, plant and equipment; and
- Uplift of SR 4.54 million to spare parts under inventories.

7.

GOODWILL (continued)

Break-up of net assets of the Company at the time of acquisition was as follows:

SR
Property. plant and equipment with right of use assets 830,433,309
Intangible assets 285,860
Inventories 118,803,883
Trade receivables 20,292
Prepayments and other current assets 13,319,205
Bank balances 518,754,365
Lease liabilities — non-current liabilities (321,815,636)
Employees’ defined benefit obligations (772,931)
Trade payables and other current liabilities (49,647,333)
Lease liabilities — current liabilities (9,767,397)
Advances from customers (18,362,771)

1,081,250,846

Goodwill is assessed for impairment at Group level and is not allocated to different business units.
The Group has performed its impairment test for goodwill on 31 December 2024.

The recoverable amount of the Group of SR 3,601 million as at 31 December 2024 has been
determined based on a value-in-use calculation using cash flow projections from financial budgets
reviewed by senior management covering a five-year period. The pre-zakat discount rate applied
to cash flow projections is 11.3%. As at 31 December 2024, the value-in-use of the CGUs was
higher than the net assets value of the Group, indicating no impairment of goodwill.

Key assumptions used in value in use calculations and sensitivity to changes in assumptions
The calculation of value in use is most sensitive to the following assumptions:

Gross margins

Gross margins are dependent on certain forward-looking plans. These forward-looking plans are
subject to risks, uncertainties and assumptions about the Company and its investments, including,
among other things, the development of its business, financial condition, prospects, growth,
strategies, as well as the trends in the industry and macroeconomic developments in the Kingdom.
Many of these risks and uncertainties relate to factors that are beyond the Company's ability to
control or estimate precisely, such as future market conditions, currency fluctuations, the behaviour
of other market participants, the actions of regulators and any changes in applicable laws or
regulations or government policies. The company is aiming to deliver sustainable profitable growth
and didn't consider any price increase over the future period while maintaining healthy margins.
Decreased demand can lead to a decline in the gross margin. 1% increase in gross margins will
increase the recoverable amount by SR. 247.04 million and 1% decrease in gross margins will
decrease the recoverable amount by SR. 159.40 million.
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GOODWILL (continued)

Discount rates

Discount rates represent the current market participant’s view, taking into consideration the time
value of money and individual risks of the underlying assets that have not been incorporated in the
cash flow estimates. The discount rate calculation also takes into account the specific circumstances
of the Group and is derived from its weighted average cost of capital (WACC). The WACC takes
into account both debt and equity. The cost of equity is derived from the expected return on
investment by the Group’s investors from a market participant’s view. The cost of debt is based on
the market participant’s view based on the Group’s performance. Adjustments to the discount rate
are made to factor in the specific amount and timing of the future tax flows in order to reflect a pre-
zakat discount rate.

A rise in the pre-tax discount rate to 28.62% (i.e., +17.29%) would result in impairment.

Revenue

When using industry data for growth rates, these assumptions are important because management
assesses how the business position, relative to its competitors, might change over the forecast
period. Management has used a growth rate linked to its capacity increase and market demand
which varies year on year as per the future planning. 1% increase in growth rate in revenue will
increase the recoverable amount by SR. 245.57 million and 1% decrease in growth rate in revenue
will decrease the recoverable amount by SR. 160.88 million.

Growth rates used to extrapolate cash flows beyond the forecast period

Rates are based on detailed value creation plan with external consultant reflecting the market
growth and the projection of the Company for coming years. The Company has assumed the
terminal value growth rate (TVGR) of 2% to extrapolate cash flows beyond the forecast period.
1% increase in TVGR will increase the recoverable amount by SR. 286.15 million and 1% decrease
in TVGR will decrease the recoverable amount by SR. 230.72 million.

As management does not expect new entrant in the market till 31 December 2031, management

build the growth plan based on the value creation plan focusing on key enablers to gain market
share in retails segment while expanding the base by on-boarding new industrial consumer.

25

8 PROPERTY, PLANT AND EQUIPMENT

Plant and Furniture Computer Projects under

Buildings equipment equipment  Motor vehicles PIOEIEss Total
At 1 January 2023 380,972,005 257,629,398 2,236,050 3,829,761 8,388,899 32,102,289 685,158.402
Additions during the year 6,306,416 105,340,614 26,000 266,213 1,796,604 51,364,704 165,100,551
Dispesals during the year {3,008) (326.031) (481,610) (87,105) (61,028) - (958,TR2)
Transfers during the year 3.622.047 20,331,678 - -- 2,381,303 (26,335,028) -
At 31 December 2023 390,897,460 382,975,659 1,780,440 4,008,869 12,505,778 57,131,965 849,300,171
At 1 January 2024 300,897,460 382,075,659 1,780,440 4,008,869 12,505,778 &7,131,968 849,300,171
Additions during the year 132,115 580,000 £1,872,998 53,585,113
Dispasals during the year (55,002) (3,045,128) (461,000 (3,561,130)
Transfers during the year 15,796,193 51,082,063 (66,878,256)
Transfers to intangible assets (1,057,343) (1,057,343)
At 31 December 2024 406,638,651 431,012,504 1,780,440 4,140,984 12,624,778 42,069,364 898,266,811
Accumulated depreciation
At 1 January 2023 51,272,057 87,048,216 1,850,742 2,001,634 4,216,334 - 147,379,883
Charge for the year 16,300,958 13,222,946 91,516 547,630 1,750,614 - 31,913,664
Dispesals during the year (1,057) (155.792) (478.864) (86,238) (37,382) - (759,333)
At 31 December 2023 67,572,858 101,015,370 1,463,384 2,553,026 5,020,566 - 178,534,214
At 1 January 2024 67,572,858 101,015,370 1,463,304 2,553,026 5,929 566 178,534,214
Charge for the year 17,051,668 19,470,412 62,827 07,992 1,875,627 39,068,526
Dispaosals during the year (16,042) (1,291,829) (130,541} (1.438,412)
At 31 December 2024 84,608,484 119,193,953 1,526,221 3,161,018 7,674,652 216,164,328
Net book value
At 31 December 2024 322,030,167 311,818,641 254,219 979,966 4,950,126 42,069,364 682,102,483
At 31 December 2023 323,324,602 281,960,289 317,046 1,455,843 6,576,212 57,131,965 670,765,957

8.1 The buildings are built on land leased from the GFSA with an annual rental of SR 8,395,038, The lease term is twenty-five calendar years commencing from 1
Jannary 2017 (comesponding to 3 Rabee Thani 1438H) and is renewable for a similar period. In 2020, the lease term was extended by an additional three years,

26
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8.

8.2

8.3

84

PROPERTY. PLANT AND EQUIPMENT (continued)

As at 31 December 2024, projects under progress mainly consists of the following projects:

i)  Bran tower in Jeddah
il) New Mill C in Qassim

Capital commitments relating to these projects amount to SR 49.70 million (31 December 2023:
SR 105.25 million)

The depreciation charge on property, plant and equipment for the year has been allocated as
follows:

2024 2023
Cost of revenue (note 27) 33,759,474 26,643,134
General and administrative expenses (note 28) 4,078,102 3,913,731
Selling and distribution expenses (note 29) 1,230,950 1,356,799
39,068,526 31,913,664

The following projects have been completed during the year:

i)  Upgradation of production plant for Mill A in Jeddah
ii) Installation of alarm and firefighting system

iii) Shifter upgrade in Qassim

iv) Renovation works in Jeddah

RIGHT-OF-USE ASSETS

The Group leases silos, lands, buildings, warehouses and equipments. Silos and lands are leased
from the GFSA with a lease term of twenty-five calendar years commenced from 1 January 2017
(corresponding to 3 Rabi Al Thani 1438H) and is renewable for a similar period. In 2020, the lease term
was extended by an additional three years. Other leases typically run for a period of 3 to 18 years,
with an opfion to renew the lease after that date. For leases, the Group is restricted from entering
into any sub-lease arrangements.

The Group leases warehouses and equipment with contract terms of one year. These leases are
short term leases. The Group has elected not to recognise right-of-use assets and lease liabilifies
for these leases.

9. RIGHT-OF-USE ASSETS (continued)

Buildings and

Silos Lands warehouses Equipment Total
Cost
At 31 December 2023 262,147,500 110,595,477 19,267,315 1,561,840 393,572,132
At 1 January 2024 262,147,500 110,595,477 19,267,315 1,561,840 393,572,132
Impact of modification —  11,625.464 - - 11,625,464
Disposals during the year — — (348,073) — (348,073)
At 31 December 2024 262,147,500 122,220,941 18,919,242 1,561,840 404,849,523
Accumulated
depreciation
At1 January 2023 51,865,131 14,955.243 6,551,282 583.360 73.955.016
Charge for the year 9,551,152 4,354,664 1,169,570 576,042 15.651.,428
At 31 December 2023 61,416,283 19,309,907 7,720,852 1,159,402 89,606,444
At1 January 2024 61,416,283 19,309,907 7,720,852 1,159,402 89,606,444
Charge for the year 9,577,318 4,802,561 1,149,518 402,438 15,931,835
Disposals during the year — - (232,369) - (232,369)
At 31 December 2024 70,993,601 24,112,468 8,638,001 1,561,840 105,305,910
Net book Value
At 31 December 2024 191,153,899 98,108,473 10,281,241 — 299,543,613
At 31 December 2023 200,731,217 91,285,570 11.546.463 402,438 303,965,688

9.1 The depreciation charge on right-of-use assets for the year has been allocated as follows:

2024 2023
Cost of revenue (note 27) 15,288,266 15,002,952
General and administrative expenses (note 28) 594,379 604,929
Selling and distribution expenses (note 29) 49,190 43.547
15,931,835 15,651,428
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10.1 Intangible assets include computer programmes and software. Movement in intangible assets is as
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follows:
Computer Projects under
software progress Total
Cost:
At 1 January 2023 6,187.764 - 6.187,764
Additions during the year 566,720 144,000 710,720
Transfers during the year 144,000 (144,000) --
At 31 December 2023 6,898,484 - 6.898.484
At 1 January 2024 6,898,484 - 6,898,484
Transfers from property, plant and
equipment — 1,057,343 1,057,343
Additions during the year - 3,795,986 3,795,986
Transfers during the year 506,000 (506,000) —
At 31 December 2024 7,404,484 4,347,329 11,751,813
Accumulated amortization:
At 1 January 2023 1,169,705 - 1,169,705
Charge for the year 655,801 -- 655,801
At 31 December 2023 1,825.506 - 1,825,506
At 1 January 2024 1,825,506 - 1,825,506
Charge for the year 763,621 - 763,621
At 31 December 2024 2,589,127 - 2,589,127
Net book value
At 31 December 2024 4,815,357 4,347,329 9,162,686
At 31 December 2023 5.072.978 - 5,072,978
10.2 The amortisation charge on intangible assets for the year has been allocated as follows:
2024 2023
Cost of revenue (note 27) 117,733 117,733
General and administrative expenses (note 28) 563,339 525,504
Selling and distribution expenses (note 29) 82,549 12,564
763,621 655,801

11. DERIVATIVE FINANCTAL INSTRUMENT

To hedge the variability in interest rate on Term Murabaha facility with a maturity date of 31
December 2035, the Group entered into a profit rate cap agreement with Gulf International Bank.

The profit rate cap agreement requires the Group to pay floating rate of SAIBOR until it reaches to
2%, post which the Group will pay only the cap rate of 2%. The maturity date of the agreement is

29 March 2026.

11.

DERIVATIVE FINANCIAL INSTRUMENT (continued)

For the purpose of hedge accounting, profit rate cap has been designated into cash flow hedge. The
fair value and notional amount of the profit rate cap derivative is as follows:

31 December 31 December
2024 2023
Profit Rate Cap
Notional amount 684,101,823 733,005,455
Positive fair value
Current 19,422,922 24,399,211
Non-current 7,727,210 18,307,460
27,150,132 42.706.,671

The hedge has been assessed to be effective and as at 31 December 2024, net un-realised loss of
SR 12.79 million (31 December 2023: SR 13.98 million) has been included in the other
comprehensive income.

The component of other comprehensive income are as follows:

31 December 31 December
2024 2023
Cash flow hedge — effective portion of changes in fair
value 15,531,148 15.167.360
Cash flow hedge — reclassified to profit or loss 90 (130)
Cost of hedging reserve — changes in fair value 25,475 (139,493)
Cost of hedging reserve — reclassified to profit or loss (2,756,736) (1,050,924)
12,799,977 13,976,813

The amount of SR 19.97 million shown as cash flow hedging reserve in the consolidated statement
of financial position as at 31 December 2024 is expected to affect the profit or loss in forthcoming
years.

The table below summaries the maturity profile of the derivative financial instruments based on
contractual undiscounted payments.

Maturity
Less than 12
months 1—5 vears Total
31 December 2024 20,095,829 8,310,854 28,406,683
31 December 2023 25,301,757 20,115,682 45,417,439
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12.

12.1

12.2

12.3

12.4

13.

13.1

INVENTORIES

Inventories comprise of the following:

31 December 31 December
2024 2023
Spare parts 79,472,822 77,091,003
Raw materials 55,455,904 59,959,665
Finished goods 18,839,216 13,445,109
Goods in transit 29,159,057 21,585,823
Others 591,913 658,733
Less: adjustment for net realizable value of inventories (21,820,372) (24,392.010)
161,698,540 148,348 323

Spare parts amounting to SR 10.06 million (2023: SR 10.07 million) consumed during the year is
included in the raw material consumed under cost of revenue. Cost of raw materials, packing
materials and finished goods recognized during the year are disclosed in note 27.

Movement of adjustment for net realizable value of inventories during the year is as follows:

31 December 31 December
2024 2023
At the beginning of the year 24,392,010 16,028,414
(Reversal)/provision during the year (2,571,638) 8,363,596
21,820,372 24,392,010

At end of the year

During the year ended 31 December 2024, the Group has recognized the reversal of provision for
net realizable value of inventories amounting to SR 2.57 million (31 December 2023: charge for
the year amounting to SR 8.36 million). The amount is included in the cost of revenue.

TRADE RECEIVABLES

Trade receivables comprise of the following:

31 December 31 December
2024 2023
Trade receivables 20,174,992 6,377,164
Allowance for expected credit loss on trade receivables (1,612,210) (1,297.624)
18,562,782 5,079,540

The settlement period of these trade receivables is 30 — 75 days and the Group holds no security against

these receivables.

ﬁ Financial Performance

THE FIRST MILLING COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2024
(Expressed in Saudi Arabian Riyals, unless otherwise specified)

13.

13.2

13.3

14.

14.1

15.

15.1

TRADE RECEIVABLES (continued)

The movement of allowance for expected credit losses during the year is as follows:

31 December

31 December

2024 2023
At the beginning of the year 1,297,624 675.593
Provision during the year 314,586 622,031
At the end of the year (note 13.3) 1,612,210 1,297,624

The provision of SR 1.61 million (31 December 2023: SR 1.29 million) includes specific provision of
SR 1.22 million (31 December 2023: SR 1 million) for one of the Group’s customer that represents

100% (31 December 2023: 50%) of the balance outstanding at the reporting date.

PREPAYMENTS AND OTHER CURRENT ASSETS

31 December

31 December

2024 2023
Advances to contractors 7,160,683 1,905,431
Other receivables 3,483 187,205
Prepayments (note 14.1) 4,371,365 4,092,838
Margins against letter of guarantees and letter of credits — 3,400,022
(note 33)
Accrued interest — 135,812
Security deposits — 50,000
11,535,531 9.771,308

Prepayments mainly includes prepaid rent. medical insurance and others.

CASH AND CASH EQUIVALENTS

31 December

31 December

2024 2023
Cash at banks 65,540,441 192.106.283
Short-term deposits 127,000,000 -
192,540,441 192,106,283

Short-term deposits are deposited with a commercial bank for 90 days or less period from the date

of deposit with agreed return.
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16.

17.

18.

18.1

SHARE CAPITAL

The authorized, issued and fully paid-up share capital of the Parent Company as at 31 December
2024 amounted to SR 555,000,000 (31 December 2023: SR 555,000.000) consists of 55,500,000

shares (31 December 2023: 55,500,000 shares) at SR 10 each share.

The shareholding pattern as of 31 December 2024 was as follows:

Percentage

No. of shares

Amount
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Abdullah Abunayyan Trading Company 21 11,655,000 116,550,000
Al Mutlaq Group Industrial Investment
Company 30 16,650,000 166,500,000
Al Safi Advanced Investments 12 6,660,000 66,600,000
Essa Al Ghurair Investments 7 3,885,000 38,850,000
Treasury shares (note 18.5) 0.54 300,000 3,000,000
General public 29.46 16,350,000 163,500,000
100 55,500,000 555,000,000

The shareholding pattern as of 31 December 2023 was as follows:

Percentage No. of shares Amount

Abdullah Abunayyan Trading Company 21 11.655,000 116,550,000
Al Mutlaq Group Industrial Investment
Company 30 16,650,000 166,500,000
Al Safi Advanced Investments 12 6,660,000 66,600,000
Essa Al Ghurair Investments 7 3.885.000 38.850.000
General public 30 16,650,000 166,500,000

100 55.500,000 555,000.000

SHAREHOLDERS’ CONTRIBUTION

18.

18.2

18.3

18.4

RESERVES (continued)

Statutory reserve

In accordance with the previous By-laws of the Parent Company, the Parent Company transfers
10% of its net income each year as a statutory reserve until such reserve reaches 30% of the share
capital. This statutory reserve is not required in accordance with the new Companies Law and
amended By-laws of the Parent Company.

The Group is in the process of obtaining approvals from the relevant authorities and extra ordinary
general assembly to transfer this balance of statutory reserve to the retained earnings as on the date
of approval of these consolidate financial statements.

General reserve

During 2024, the shareholders of the Company through Extraordinary General Assembly Meeting
held on 10 January 2024 (corresponding to 28 Jumada Al-Thani 1445H), approved the amendment
of the Parent Company’s By-laws in accordance with the new Companies Law which became
effective at 19 January 2023 (corresponding to 26 Jumada Al-Thani 1444H). The Company
completed the legal procedures and the commercial register and the amended By-laws were issued
on 4 February 2024 (corresponding to 23 Rajab 1445H) and 29 January 2024 (corresponding to 17
Rajab 1445H) respectively. In accordance with the updated By-laws of the Parent Company. the
Parent Company now requires to transfer an amount not exceeding 10% of the Company's gross
profits, into the general reserve. This transfer can only happen pursuant to the resolution of ordinary
general assembly.

Employees’ share based payments reserve

The Parent Company has established a share based compensation scheme for its key management
that entitles them to the shares of the Parent Company subject to successfullly meeting certain
service and performance conditions. Under the share based remuneration scheme, the Group has
only one outstanding plan. Significant features of the scheme are as follows:

The amount of SR 6,751,214 (31 December 2023: SR 6,751,214) represents the Parent Company’s
share of TPO costs that has been collected from the shareholders.

The Group is in the process of obtaining approvals from the relevant authorities and extra ordinary
general assembly to transfer this contribution to the retained earnings as on the date of approval of
these consolidate financial statements.

RESERVES

Merger reserve

Nature of plan Equity based long term bonus plan

Grant date 10 January 2024

Maturity date 31 December 2025

Vesting period 25 months (1 December 2023 — 31
December 2025)

Method of settlement Equity-settled transaction

Fair value per share on grant date SR75.1

The balance of SR 37,554,503 merger reserve on 31 December 2024 and 31 December 2023 was
resulted from the merger of Raha Al Safi Food Company into The First Milling Company. (note

D.

The Group is in the process of obtaining approvals from the relevant authorities and extra ordinary
general assembly to transfer this balance of merger reserve to the retained earnings as on the date

of approval of these consolidate financial statements.

The shareholders of the Parent Company through Extraordinary General Assembly Meeting held
on 10 January 2024 (corresponding to 28 Jumada Al-Thani 1445H), approved the purchase of a
number of shares which shall not exceed 300,000 shares for the purpose of allocating such
shares to employees as part of the employee share scheme which shall be financed through the
funds present in the Company, and on authorizing the Board to complete the purchase within
a period not exceeding twelve months from the date of the extraordinary general assembly's
resolution.
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18.

18.4

18.5

19.

19.1

RESERVES (continued)

Employees’ share based payments reserve (continued)

The grant date for the year ended 31 December 2023 was determined as the date of approval of the
scheme from the shareholders of the Parent Company. The provision was recognized for services
provided by the employees in those financial statements based on the fair value of shares on 31
December 2023. The Group has revised the estimate of expense for the year ended 31 December
2023 with an amount of SR 9,521 based on the fair value of shares on grant date of 10 January
2024,

These shares are granted only under a service/performance condition with no market condition
associated with them.

Total amount of expense recognized in the consolidated statement of profit or loss and other
comprehensive income during the year ended 31 December 2024 in respect of this scheme is SR
2.85 million (31 December 2023: SR 7.31 million) for 284,296 shares (31 December 2023: 292,159
shares) granted during the year at a weighted average price of SR 74.3 per share (31 December
2023: SR 75.1 per share).

The movement in the number of shares granted is as follows:

31 December 31 December

2024 2023
At the beginning of the year 292,159 --
Granted during the year 51,126 292,159
Forfeited during the year (58,989) --
At the end of the year 284,296 292,159
Treasury shares
The Parent Company has buy-back its 300,000 shares as treasury shares at an average price of SR
84.54 during the year ended 31 December 2024.
DIVIDENDS PAYABLE
On 22 July 2024 (corresponding to 16 Muharram 1446H) and based on the resolution of the

Extraordinary General Assembly of the Company held on 10 January 2024 (corresponding to 28
Jumada Al-Thani 1445H) regarding the authorization given to the Board of Directors to distribute
the interim dividends for the year 2024, the Board of Directors resolved and approved the
distribution of the interim (half yearly) dividends to shareholders for the period of the first six
months of 2024 ended on 30 June 2024, with a total amount of SR 86,025,000 at SR 1.55 per share
or (15.5%) of the nominal capital. Provided that the eligibility for profit is for the shareholders who
own the Company's shares at the end of trading day 30 July 2024 (corresponding to 24 Muharram
1446H) and registered in the Company’s shareholders register with the Securities Depository
Center Company (Edaa) at the end of the second trading day following the eligibility date, however,
the distribution date will be on 13 August 2024 (corresponding to 9 Safar 1446H).
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19. DIVIDENDS PAYABLE (continued)

19.2 On 10 March 2024 (corresponding to 29 Shaban 1445H), and based on the resolution of the
Ordinary General Assembly of the Parent Company held on 6 March 2023 (corresponding to 25
Shaban 1445H), regarding the authorization given to the Board of Directors to distribute the interim
dividends for the year 2023, the Board of Directors resolved and approved the distribution of the
interim (half yearly) dividends to shareholders for the period of the last six months of 2023 ended
on 31 December 2023 (corresponding to 18 Jumada Al Thani 1445H), with a total amount of SR
78.255.000 at SR 1.41 per share of the nominal capital. Provided that the eligibility for profit is for
the shareholders who own the Company's shares at the end of trading day 4 April 2024
(corresponding to 25 Ramadan 1445H) and registered in the Company’s shareholders register with
the Securities Depository Center Company (Edaa) at the end of the second trading day following
the eligibility date, however, the distribution date was on 23 April 2024 (corresponding to 14
Shawwal 1445H).

19.3 On 27 July 2023, the Board of Directors of the Company, as authorized by the resolution of the
ordinary general assembly held on 6 March 2023 to distribute the interim dividends for the year
2023, approved the distribution of the interim dividends for the first half year of 2023 of SR 1.37

per share amounting to SR 76,035,000. The dividends were paid on 14 August 2023.

19.4 Movement in dividends payable is as follows:
31 December 31 December
2024 2023
At the beginning of the year 19,811 19.811
Declared during the year 164,280,000 76.035.000
Paid during the year (163,673,904) (76,035,000)
Dividends on treasury shares (606,000) --
At the end of the year 19,907 19.811
20. LEASE LIABILITIES
20.1 Movement in lease liabilities during the year is as follows:

31 December

31 December

2024 2023
At the beginning of the year 338,090,038 349,741,210
Impact of modification 11,625,464 -
Disposals during the year (108,902) --
Finance charges on lease liabilities 13,482,184 11,468,459
Repayment of lease liabilities (13,545,414) (11,286,124)
Finance cost paid on lease (9,351.986) (11,833.507)
At the end of the year 340,191,384 338.090.038
Current portion 30,925,951 22,701,707
Non — Current portion 309,265,433 315,388,331

340,191,384 338.090,038
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20.

20.2

20.3

21.

LEASE LIABILITIES (continued)

Amounts recognised in consolidated statements of profit or loss

THE FIRST MILLING COMPANY
(A Saudi Joint Stock Company)
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2024 2023
Finance cost on lease liabilities 13,482,184 11.468.459
Expenses relating to short-term leases and low-value assets 3,758,065 2.157.552
Amounts recognised in consolidated statement of cash flows

2024 2023
Repayment of lease liabilities 13,545,414 11,286,124
Finance cost paid on lease 9,351,986 11.833,507

22,897,400 23,119,631
LONG-TERM LOANS

31 December 31 December

2024 2023
Term Murabaha facility 877,751,786  1.059.449,501
Long Term Loan — SIDF 150,000,000 -
Less: unamortised loan transaction cost (17,113,867) (15,341,041)

1,010,637,919 1,044.108.460

Current portion 162,367,151 107,722,374
Non-current portion 848,270,768 936,386,086

1,010,637,919  1.044.108.460

Term Murabaha facility with Alinma Bank amounted to SR 1,371,000,000 of which the Group has
utilised SR 1,300,000,000 as at 31 December 2024. This facility is subject to certain covenants and
is secured by promissory notes, pledge over certain assets and shares of the Parent Company of
which the pledge over a certain bank account and all shares of the Company was released as on 27
December 2023 (corresponding to 14 Jumada Al Thani 1445H) and 20 December 2023
(corresponding to 7 Jumada Al Thani 1445H) respectively. The loan carries interest at SAIBOR
plus margin. The utilised facility is repayable in unequal 30 instalments commencing from 30 June
2021.

The Group has obtained an interest free loan from Saudi Industrial Development Fund (SIDF)
amounted to SR 150.000.000 to finance its working capital needs. This loan is subject to certain
covenants and is secured by promissory notes in an amount equal to the drawing concerned and
with the maturity falling on the drawdown termination date. The loan is repayable in four equal
instalments of SR 37.5 million within 12 months, 16 months, 20 months and 24 months from the
date of disbursement of the first payment i.e. 5 August 2024.

These loan facilities have certain covenants including leverage and debt service cover ratio to be
maintained during the period of facility agreement. As at and during the year ended 31 December
2024, there has not been any non-compliance observed for any of the covenants. The Group expects
to comply with the covenants within 12 months after the reporting date.

21.

22.

LONG-TERM LOANS (continued)

Movement in loan balance as on 31 December 2024 is as follows:

Term
Murabaha SIDF
Facility Loan Total
At the beginning of the year 1,059.449.501 1,059.449.501
Acquired during the year - 150.000.000 150,000,000
Paid during the period (181,697.715) (181,697.715)
At the end of the year 877,751,786 150,000,000 1,027.751,786
Movement in loan balance as on 31 December 2023 is as follows:
Term
Murabaha
Facility Total

At the beginning of the year
Paid during the period
At the end of the year

Maturity analysis— contractual cash flows

Within one year
One to five year
More than five year

LONG-TERM PAYABLE

Current portion
Non-current portion

TLong-term payable represents the amount payable to Buhler AG for the purchase of machines and
equipment for projects under progress in Jeddah. The amount of SR 44.59 million (CHF
12,529,095) at the time of initial recognition is repayable in ten equal semi-annual instalments of

CHF 1.252.909.50 commencing from 28 November 2023.

1.188.434.238
(128,984,737)

1.188.434.238
(128.984,737)

1.059.449.501

1.059.449.501

31 December

31 December

2024 2023
224,604,722 209.190.617
610,145,311 539.830.927
558,892,360 867,942,362

1,393,642,393 1.616,963.906

31 December

31 December

2024 2023
9,536,174 9,651,927

23,596,226 30,897,915

33,132,400 40,549,842
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22. LONG-TERM PAYABLE (continued)

Maturity analysis— contractual undiscounted cash flow

Within one year
One to five years

23. EMPLOYEES’ DEFINED BENEFIT OBLIGATIONS

Present value of defined benefit obligation

ACTUARIAL ASSUMPTIONS

31 December

31 December

2024 2023
10,813,862 10.813.862
27,034,655 37.848.517
37,848,517 48,662,379

31 December
2024

8,674,000

31 December
2023

6.552,000

The major financial assumptions used to calculate the defined benefit obligation are as follows:

Discount rate
Salary increase rate
Mortality Table

Employee turnover (withdrawal) rate
Expected retirement age

At 31 December 2024, the weighted-average duration of the defined benefit obligation was 4 years

(31 December 2023: 4 years).

31 December
2024

5.00%
2.00%
Saudi Life
Table
1%-25%
60 Years

AMOUNT CHARGED TO CONSOLIDATED PROFIT OR LOSS

Service cost

Gain on settlement

Net interest amount charged on the net defined benefit
liability

The total amount charged to profit or loss

31 December
2023

4.80%
2.00%
Saudi Life
Table
1%-25%
60 Years

2024 2023
3,478,000 3,947,000
- (336.000)
461,000 348,000
3,939,000 3,959,000

23. EMPLOYEES’ DEFINED BENEFIT OBLIGATIONS (continued)

AMOUNT CHARGED TO CONSOLIDATED OTHER COMPREHENSIVE INCOME

Gain resulting from the change in financial assumptions
Gain resulting from experience adjustments

Actuarial gain

NET DEFINED BENEFIT OBLIGATION

Net defined benefit obligation at the beginning of the year
Service cost

Interest expense

Paid during the year

Remeasurement of the net defined benefit liability

Present value of the defined benefit obligation at the end of
the year

2024 2023
74,000 1.163.000
877,201 29,982
951,201 1,192,982

31 December

31 December

2024 2023
6,552,000 4,892,000
3,478,000 3,611,000

461,000 348,000
(865,799) (1,106,018)
(951,201) (1,192,982)
8,674,000 6.552,000

The Group expects to pay SR 2,296,000 out of defined benefit plans in 2025.

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions

for 31 December 2024 is:

Original
Discount rate 8,674,000
Salary increase rate 8,674,000
Employee turnover rate 8,674,000

Increase / (decrease)
in present value of the
defined benefit obligation

%

+ 1%
-1%
+ 1%
-1%
+1%
-1%

Amount (SR)

8.321.000
9.069.000
9.078.000
8.308.000
8.695.000
8.647.000

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions

for 31 December 2023 is:

Original
Discount rate 6,552,000
Salary increase rate 6,552,000
Employee turnover rate 6,552,000

Increase / (decrease)
in present value of the

defined benefit obligation
% Amount (SR
+ 1% 6,296,000
- 1% 6.839.000
+ 1% 6,844,000
-1% 6.287.000
+1% 6.567.000
-1% 6.534.000
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23.

24.

241

25.

26.

EMPLOYEES’ DEFINED BENEFIT OBLIGATIONS (continued

The maturity profile of the defined benefit obligation is as follows:

31 December 31 December

2024 2023
Current portion 2,353,000 1,777,000
Between 1 and 2 years 2,175,000 1,903,000
Between 2 and 5 years 5,541,000 5,322,000
Beyond 5 years 24,143,000 21.162000
34,212 ,000 30,164,000

ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES

31 December 31 December

2024 2023
Accrued expenses (note 24.1) 61,926,564 51,253,190
VAT payable 4,585,332 2.767.551
Other payables 928,710 921,128
Finance cost payable - 19,276,523
Dividends payable (note 19) 19,907 19.811

67,460,513 74,238,203

Accrued expenses mainly comprise of accrued electricity, rent, professional services charges, and
employee related expenses.

ADVANCES FROM CUSTOMERS

Advances from customers primarily relates to the advance consideration received from customers
for the sale of goods. Advances from customers amounting to SR 18.77 million as at 31 December
2023 has been recognised as revenue in the consolidated statement of profit or loss and other
comprehensive income for the year ended 31 December 2024 (2023: SR 17.66 million). The Group
expects to recognise advances from customers amounting to SR 27.71 million as revenue for the
year ending 31 December 2025.

REVENUE FROM CONTRACTS WITH CUSTOMERS

2024 023

Sale of goods 1,048,854,922 964.261.133

The Group generates revenue primarily from the sale of flour, feed, and bran.

26.

REVENUE FROM CONTRACTS WITH CUSTOMERS (continued)

26.1 Disaggregation of revenue

27.

Revenue is disaggregated by type of goods as shown below:

Type of goods 2024 2023
Flour 599,124,549 552.903.730
Feed 311,901,736 271.048.847
Bran 137,828,637 140,308.556
1,048,854,922 964.261.133

Revenue from flour includes semolina and flour mixes.

Timing of revenue recognition

The sale of the goods is recognised by the Group at a point in time, and the performance obligation

is fulfilled when the goods are dispatched from the warehouses.

COST OF REVENUE

Cost of revenue comprises the following:

2024 2023

Raw materials consumed 427,456,572 371.276.532
Salaries and other benefits 59,129,648 66,182,792
Fuel and power 27,894,326 22.559.691
Depreciation of property, plant and equipment (note 8.3) 33,759,474 26,643,134
Depreciation of right-of-use assets (note 9.1) 15,288,266 15.002.952
Other expenses (note 27.1) 17,333,484 14,914,892
Transmission and distribution 6,400,375 5.747.543
Adjustment for net realizable value of inventories (2,571,638) 8.363.596
Maintenance 7,629,670 6,327,788
Professional and consulting fees 1,121,256 1,583,327
Short-term lease rental 3,602,065 2.157.552
Amortization of intangible assets (note 10.2) 117,733 117.733
597,161,231 540,877,532

Finished goods inventory at the beginning of the year 13,445,109 23.684.834
Finished goods available for sale during the year 610,606,340 564.562.366
Finished goods inventory at the end of the year (18,839,216) (13,445.109)
591,767,124 551,117,257
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27.

27.1

28.

28.1

29.

COST OF REVENUE (continued)

Other expenses include insurance expense, fines and penalties and other operating expenses for
the period. Fines and penalties relate to the claim received from GFSA on 17 December
2024 (corresponding to 16 Jumada Al Thani 1446H) for inspection made on 19 October 2024
(corresponding to 19 Rabi Al Thani 1446H) alleging that the Parent Company did not comply
with the Flour Mills Law, Mill Operating License and Wheat Purchase Agreement. The
management has objected to the claim and shared their response in consultation with third party
expert on 15 January 2025 (corresponding to 15 Rajab 14461H). Since the matter is still under
review with GFSA, accordingly, the Company’s management took a prudent view of the matter
and has made a provision of full amount of SR 2 million in these consolidated financial

statements (2023: NIL).

GENERAL AND ADMINISTRATIVE EXPENSES

General and administrative expenses comprise the following:

2024 2023
Salaries and other benefits 49,273,132 46,242,016
Other expenses (note 28.1) 13,252,598 12,332,943
Professional and consulting fees 9,418,917 7.511.,688
Initial public offering (IPO) costs - 2,472,731
Depreciation of property, plant and equipment (note 8.3) 4,078,102 3,913,731
Board and committees' expenses, rewards and
allowances (note 35) 3,063,959 3,085,000
Fuel and power 621,663 552,092
Material and supplies 562,911 490.609
Amortization of intangible assets (note 10.2) 563,339 525,504
Depreciation of right-of-use assets (note 9.1) 594,379 604,929
Maintenance 392,891 328,715
Short term lease rental 54,018 -
81,875,909 78,059,958

Other expenses mainly include transportation, software licenses and IT related costs.

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses comprise the following:

2024 2023
Advertising and marketing 18,072,266 15.780.173
Salaries and other benefits 20,775,636 19,257,195
Transmission and distribution 13,644,256 9,802,073
Other expenses (note 29.1) 1,121,130 1,142,976
Depreciation of property, plant and equipment (note 8.3) 1,230,950 1,356,799
Short-term lease rental 101,982 -
Fuel and power 434,133 187,026
Material and supplies 25,010 172,901
Professional and consulting fees 28,000 103
Depreciation of right-of-use assets (note 9.1) 49,190 43,547
Amortization of intangible assets (note 10.2) 82,549 12,564

55,565,102 47,755,357

29.

SELLING AND DISTRIBUTION EXPENSES (continued)

29.1 Other expenses include mainly travelling and insurance expenses.

30.

31.

32.

321

FINANCE COSTS

Finance costs comprise the following:

Finance cost on long-term loans

Finance cost on lease liabilities

Amortisation of loan transaction cost

Finance cost on long-term payable

Finance cost on employees’ defined benefit obligations
Ineffective portion of changes in fair value of cash flow
hedge

Amortisation of cost of hedging

FINANCE INCOME

Finance income on cash flow hedge (Profit rate cap)
Finance income on bank deposits

ZAKAT

Components of Zakat base

2024 2023
73,070,444 79,452,208
13,482,184 11,468,459
3,777,174 2,419,488
2,773,724 s
461,000 348.000
(90) 130
2,756,736 1,050,924
96,321,172 94,739,209
2024 2023
28,927,427 28,008,912
5,826,799 5,785,250
34,754,226 33,794,162

The significant components of the Zakat base of the Group under zakat regulations are as follows:

Equity at the beginning of the year
Opening allowances and other adjustments
Book value of long-term assets

Zakat base excluding the zakat able income

Zakat able income for the year
Adjusted zakat base for the year

31 December

31 December

2024 2023
892,136,862 750,961,022
(509,130) 13,667,368
2,169,183,354 _ 2.305,181.221
(168,892,763) (86.455,537)
237,888,753 239,872,403
237,888,753 239,872,403
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32. ZAKAT (continued

32.2 Movement in provision for Zakat during the year is as follows:

31 December 31 December

2024 2023
At the beginning of the year 6,654,883 6.166.993
Charged during the year 6,144,269 5,996.810
Paid during the year (6,862,509) (5,508,920)
At end of the year 5,936,643 6,654,883
32.3 Zakat Status

33.

33.1

33.2

The Company has filed Zakat returns for the years up to 31 December 2023. The assessments for
the years up to 2023 are finalised with no additional liabilities.

CAPITAL COMMITMENTS AND CONTINGENCIES

Contingencies

a) The Parent Company has provided bank guarantees amounting to SR 2,232,315 in favour of
GFSA for lease of silos in Jeddah, Qassim and Al-Ahsa. These guarantees are valid up to 31
December 2041.

b) The Parent Company has provided bank guarantees amounting to SR 329,494 in favour of
GFSA for lease of lands in Qassim, Tabuk and Al-Ahsa. These guarantees are valid up to 22
June 2026.

Commitments
The following [.Cs are outstanding as at 31 December 2024:

a) LC import sight negotiation amounting to SR 56,789,643.47 (CHF 12,750,543) (31 December
2023: SR 56,810,044.34 (CHF 12,750,543)) with an outstanding amount of SR 51.209,309.85
(CHF: 11,497,633.50) in favour of Buhler AG for supply of machines and equipment for five
projects in Jeddah. The L.C will remain valid till 28 February 2028.

b) Outward LC import sight amounting to SR 52,964,211.03 (CHF 11.891,648) (31 December
2023: SR 52,983,237.66 (CHF 11,891,648)) in favour of Buhler AG for upgrade of Mill A and
Mill B. The LC will remain valid till 30 December 2025.

c) Outward L.C import sight amounting to SR 17,955,000 (USD: 4,788,000) (31 December 2023:
NIL) in favour of Invivo Trading Asia PTE LTD for purchase of yellow corn. The L.C will
remain valid till 31 January 2025.

34.

341

34.2

35.

EARNINGS PER SHARE
Basic earnings per share
The calculation of basic earnings per share has been based on the distributable earnings attributable

to shareholders of ordinary shares and the weighted average number of ordinary shares outstanding
at the date of the consolidated financial statements.

2024 2023
Profit for the year 250,901,722 220.208.226
Weighted average number of ordinary shares for basic
and diluted EPS 55,440,325 55,500,000
Earnings per share - basic 4.53 3.97

Diluted earnings per share

The calculation of diluted earnings per share has been based on the earnings attributable to
shareholders of ordinary shares and the weighted-average number of ordinary shares outstanding
after adjustment for the effects of all dilutive potential ordinary shares if any. The diluted earnings
per share is adjusted with the impact of the employees' share based payments plan.

2024 2023
Profit for the year 250,901,722 220,208,226
Weighted average number of ordinary shares for basic
and diluted EPS 55,724,621 55.792.,159
Earnings per share - diluted 4.50 3.95

RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent the shareholders with significant influence, key management personnel
of the Group, and entities controlled or significantly influenced by such parties (affiliate). The
terms of the ftransactions with related parties are approved by the Group’s management.
Transactions with related parties are on the basis of contractual arrangements made with them.

TRANSACTIONS WITH KEY MANAGEMENT PERSONNEL

For the purposes of the disclosure requirements contained in IAS 24 Disclosures Related to Related
Parties, the phrase "key management personnel” (i.e., those persons who have the authority and
responsibility to plan, direct and control the activities of the Group) refers to the board of directors,
chief executive officer and other executives of the Group.

The compensation of the senior management personnel includes salaries and other benefits. The
amounts disclosed in the table represent the amounts recognised as an expense during the financial
year in respect of key management personnel.
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35. RELATED PARTY TRANSACTIONS AND BALANCES (continued)
Compensation of key mmanagement personnel of the Group for the year ended 31 December:
2024 2023
Short-term employee benefits 11,837,835 12,223,337
Post-employment benefits 797,557 642,311
Share-based payments 3,815,038 3,375,923
Total compensation paid to key management personnel 16,450,430 16,241,571
Short term employee benefits include SR 3.06 million (31 December 2023: SR 3.08 million) board
and committees’ fees. rewards and allowances.
OTHER RELATED PARTY TRANSACTIONS
Transactions with related parties arise mainly from services provided/ received and payments made
on behalf of each other and are undertaken at mutually agreed terms. IPO costs have been recovered
directly from the Bank from the proceeds of the subscription. Due to related parties are the balances
payable on demand, interest free and unsecured.
The aggregate value of related parties’ transactions and outstanding balances including those
related to key management personnel, and entities over which they have control or significant
influence are as follows:
Nature of Amount of
Name Relationship transactions fransactions Closing balance
2024 2023 2024 2023
Due from related parties
Al Mutlaq Group
Industrial Investment
Company Shareholder IPO costs -~ 9720459 -- -
Abdullah Abunayyan
Trading Company Shareholder IPO costs —  8.331.822 -- --
Due to related parties
Expenses
Al Mutlaq Group incurred on
Industrial Investment behalf of the
Company Shareholder Company 446,619 - 3,134 -
Ehata Financial Financial 163,300
Company Affiliate advisory - - 9,200
Project
Al Mutlaq Real implementation
Estate Investments Affiliate consultancy — 2,078,278 — 676,940

3,134 686,140

36.

FINANCIAL INSTRUMENTS

Set out below is an overview of financial assets held by the Group:

31 December 31 December
2024 2023

Financial assets at amortised cost:
Bank balances and short-term deposits 192,540,441 192,106,283
Trade receivables 18,562,782 5,079.540
Margins against letter of guarantees and letter of credits 2,561,809 5.632,337
Other current financial assets 3,483 373.017

213,668,515 203,191,177

31 December
2024

31 December
2023

Financial assets at fair value — hedging instruments:

Derivative financial instruments 27,150,132 42,706,671

Set out below is an overview of financial liabilities held by the Group:

31 December 31 December

2024 2023

Financial liabilities at amortised cost:
Trade and other payables 60,133,757 48,925,432
Accrued expenses and other current liabilities 948,617 20,197.651
Long-term loans 1,027,751,786 1.059.449.501
Lease liabilities 340,191,384 338.090.038
Long-term payable 33,132,400 40,549,842
Due to related parties 3,134 686,140
1,462,161,078 1.507,898.604

Fair value hierarchy

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Financial instruments
comprise of financial assets and financial liabilities. The Group 's financial assets consist of bank
balances and short-term deposits, trade receivables, margins against letter of guarantees and letter
of credits, and other current assets. Its financial liabilities consist of trade and other payables,
advances from customers, long-term loans, obligations under finance lease, long-term payable and
amounts due to related parties.

The management assessed that fair value of bank balances and short-term deposits, trade
receivables, margins against letter of guarantees and letter of credits, other current assets, trade and
other payables, advances from customers, certain accrued expense and other current liabilities,
long-term loans, obligations under finance lease, long-term payable and amounts due to related
parties approximate their carrying amounts, largely due to the short-term maturities of these
instruments except for the long-term loans which carries floating rate based on the market terms.
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36.

FINANCIAL INSTRUMENTS (continued)

All financial instruments for which fair value is recognised or disclosed are categorised within the
fair value hierarchy, based on the lowest level input that is significant to the fair value measurement
as a whole, as follows:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable; or

Level 3 -Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised at fair value on a recurring basis, the Group determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the
end of each reporting period.

31 December 2024
Level 1 Level 2 Level 3 Total
Financial asset
Derivative Financial Instrument - 27,150,132 — 27,150,132

31 December 2023
Level 1 Level 2 Level 3 Total

Financial asset

Derivative Financial Instrument - 42,706,671 - 42.706,671

Derivative financial instrument have been valued using the present value technique under income
approach as per IFRS 13. The fair value of the hedge instrument has been calculated as the present
value of the intrinsic value that has been treated based on the difference between implied SAIBOR
3-months curve and cap rate as at 31st December in order to reflect the market conditions as at the
date.

There were no transfers between levels of fair value measurements in 2024 and 2023. No transfers
between any levels of the fair value hierarchy took place in the equivalent comparative period.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The main purpose of the Group 's financial instruments is to raise finances for the Group 's
operations.

The Group 's activities expose it to a variety of financial risks that include credit risk, liquidity risk.
and market risk. These financial risks are actively managed by the Group 's Finance Department
under strict policies and guidelines approved by the Board of Directors. The Group 's Finance
Department actively monitors market conditions minimising the volatility of the funding costs of
the Group.

There were no changes in the policies for managing these risks.
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36.

FINANCIAL INSTRUMENTS (continued)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Credit risk

Credit risk is the risk that one party will fail to discharge an obligation and will cause the other
party to incur a financial loss. The Group 's exposure to credit risk is influenced mainly by the
individual characteristics of each customer which the Group seeks to manage its credit risk with
respect fo customers by setting credit limits for individual customers and by monitoring outstanding
receivables. However, management also considers the factors that may influence the credit risk of
its customer base, including the default risk associated with the industry and country in which
customers operate. Owing to nature of the Group's business, significant portion of revenue is
collected in cash due to which the Group is not significantly exposed to credit risks.

The Group is exposed to credit risk on its bank balances and short-term deposits, trade receivables,
margins against letter of guarantees and letter of credits and other current financial assets as
follows:
31 December 31 December
2024 2023

Financial assets at amortised cost:

Bank balances and short-term deposits 192,540,441 192,106,283
Trade receivables 18,562,782 5,079,540
Margins against letter of guarantees and letter of credits 2,561,809 5.632,337
Other current financial assets 3,483 373,017

213,668,515 203.191.177

The carrying amount of financial assets represent the maximum credit exposure. Credit risk on
balances with banks, short-term deposits and margins against letter of guarantees and letter of
credits is limited as:

- Cash balances, short-term deposits and margins are held with banks with sound credit ratings
as below:

Rating

Short- Long- Rating Nature of 31 December 31 December

Banks term term agency financial asset 2024 2023

Gulf International Bank P-2 A-3  Moody’s Cash balance 6,340,978 8,112,507

Cash balance 10,259,865  183.457,581

Banque Saudi Fransi P-1 A-1  Moody’s Margins against

LGsand LC 2,561,809 5,632,337

Cash balance 44,035,967 536,195

Alinma Bank P-1 A-2  Moody’s Short-term

deposit 127,000,000 -

Saudi National Bank P-1 Aa-3 Moody’s Cash balance 4,903,631 -
195,102,250 197.738.620

Ratings of Prime-1 (P-1) reflect a superior ability to repay short-term obligations (Aaa — A3).

Ratings of Prime-2 (P-2) reflect a strong ability to repay short-term obligations (A2 — Baa2).
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36. FINANCIAL INSTRUMENTS (continued)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Credit risk (continued)
Expected credit losses:

The Group considers that its cash and cash equivalents and margins against letter of guarantees and
letter of credits have low credit risk based on the external credit ratings (long-term) of the respective
counterparties.

Trade receivables

The Group 's exposure to credit risk is influenced mainly by the individual characteristics of each
customer. However, management also considers the factors that may influence the credit risk of its
customer base, including the default risk associated with the industry and country in which
customers operate.

The Group limits its exposure to credit risk from trade receivables by establishing and maintaining
a cash-based mode of conducting business. As the advance of customer is received before any
supply of goods, the Group 's exposure to any such credit risk on trade receivables is very limited.

Expected credit loss assessment for accounts and other receivables

As per IFRS 9, the simplified approach is used to measure expected credit losses which uses a
lifetime expected loss allowance for all financial assets measured at amortised cost and contract
assets.

The expected loss rates are based on the payment profiles of receivables over a suitable period and
corresponding historical credit losses experienced within this period. The historical loss rates are
adjusted to reflect current and forward-looking information on macroeconomic factors affecting
the ability of the customers to settle the receivables. The Group has identified GDP of Kingdom of
Saudi Arabia (the country in which it renders the services) to be the most relevant factors, and
accordingly adjusts the historical loss rates based on expected changes in these factors.

The Group assessed the concentration of risk with respect to trade receivables and concluded it to
be low. The Group has recognized allowance for expected credit losses against their trade
receivables amounting to SR 314,586 (31 December 2023: SR 622.031).

The following table provides information about the exposure to credit risk and ECLs for trade
receivables as at 31 December 2024. The table below does not include gross carrying amount of
SR 1.21 million outstanding from one of the customers of the Group falls within the bucket of 181
— 360 days past due for which a specific provision of SR 1.21 million (100%) has been recorded as
on the reporting date.
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36. FINANCIAL INSTRUMENTS (continued)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Trade receivables (continued)

Gross
Trade receivables carrying Loss Credit-
Loss rate amount allowance impaired

Current (not past due) 0.61% 16,031,020 97,680 No
0 — 30 days past due 2.52% 1,497,984 37.678 No
31 —90 days past due 3.44% 753,996 25,943 No
91 — 180 days past due 7.98% 148,403 11,846 No
181 — 360 days past due 20.22% 44 988 9.099 Yes
More than 360 days past

due 100.00% 213,725 213,724 Yes

The following table provides information about the exposure to credit risk and ECLs for trade
receivables as at 31 December 2023.

Gross
Trade receivables carrying Loss Credit-
Loss rate amount allowance impaired
Current (not past due) 0.61% 2,812,032 17,134 No
0 — 30 days past due 2.52% 490,166 12,329 No
31— 90 days past due 3.44% 565,651 19,463 No
91 — 180 days past due 7.98% 12,420 991 No
181 — 360 days past due 20.22% 308.655 62,425 Yes
More than 360 days past due 100.00% 182.324 182,324 Yes

Liquidity risk

Liquidify risk is the risk that the Group will be unable to meet ifs payment obligations as they fall
due. The Group seeks to manage its liquidity risk to be able to meet its operating cash flow
requirements, finance capital expenditures and service maturing debts. The Group 's approach to
managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its
liabilities when they are due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Group 's reputation.

Excessive visk concentration:

Concentrations arise when a number of counterparties are engaged in similar business activities, or
activities in the same geographic region, or have similar economic features that would cause their
ability to meet contractual obligations to be similarly affected by changes in economic, political or
other conditions.

Concentrations indicate the relative sensifivity of the Group's performance fo developments
affecting a particular industry. In order to avoid excessive concentrations of risk, the Company's
policies and procedures include specific guidelines to focus on the maintenance of a diversified
portfolio. Identified concentrations of credit risks are controlled and managed accordingly.
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36.

FINANCIAL INSTRUMENTS (continued)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Liquidity risk (continued)

The table below summarises the maturities of the Group's financial liabilities as 31 December 2024
and 31 December 2023 based on contractual payment dates and current market interest rates as

following.

31 December 2024

Non derivative
financial liabilities

Trade and other payables
Accrued expenses and
other current liabilities
Long-term loans

Lease liabilities
Long-term payable
Amounts due to related
parties

31 December 2023

Non derivative
financial liabilities

Trade and other payables
Accrued expenses and
other current liabilities
Long-term loans

Lease liabilities
Long-term payable
Amounts due to related
parties
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Contractual amounts Total
Carrying More than contractual
amounts 1 vear or less 1 to S vears S years amounts
60,133,757 60,133,757 - — 60,133,757
948,617 948,617 - - 948,617
1,027,751,786 224,604,722 610,145,311 558,892,360 1,393,642,393
340,191,384 25,011,275 97,455,359 364,474,695 486,941,329
33,132,400 10,813,862 27,034,655 - 37,848,517
3,134 3,134 - - 3,134
1,462,161,078 321,515,367 734,635,325 923,367,055 1,979,517,747
Contractual amounts Total
Carrying More than contractual
amounts 1 vear or less 1 to 5 vears 5 years amounts

48,925,432 48,925,432 - -- 48,925,432
20,217,462 20,217,462 - -- 20,217,462
1,059,449,501 209,190,617 539,830,927 867,942,362 1.616.963,906
338,090,038 22,934 333 89,176,571 354,372,547 466,483.451
40,549,842 10,813,862 37,848,517 -- 48,662,379
686,140 686,140 - -- 686,140
1,507,918.,415 312,767,846 666,856,015  1,222.314,909 2.201,938,770

36.

FINANCIAL INSTRUMENTS (continued)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates
and equity prices - will affect the Group's income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters while optimizing the return. Market risk is the risk that the
fair value or the future cash flows of a financial instrument may fluctuate as a result of changes in
market profit rates or the market prices of securities due to change in credit rating of the issuer or
the instrument, change in market sentiments, speculative activities, supply and demand of securities
and liquidity in the market.

Market risk comprises of three types of risk: foreign currency risk, interest rate risk and other price
risks.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate
because of changes in foreign exchange rates. The Group 's exposure to the risk of changes in
foreign exchange rates relates primarily to the Group's operating activities (when revenue or
expense is denominated in a foreign currency). However, as the Group primarily deals in USD,
CHF and Euro, with CHF and EURO being immaterial and the majority being in USD, which is
pegged with SR, the Group's exposure to foreign currency risk is immaterial. No sensitivity for
foreign currency risk is presented due to its minimal effect on the consolidated financial statements.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Group 's exposure to the risk of changes
in market interest rates relates primarily to the Group 's long-term debt obligations with floating
inferest rates.

The Group manages its interest rate risk by entering into hedging contracts for its floating rate long-
term loans. The Group hedges long term interest rate sensitivities through hedge strategies,
including use of derivative financial instrument and regularly monitors market special commission
rates. The Group does not account for any fixed special commission rate bearing financial assets
or financial liabilities at fair value and therefore, a change in special commission rates at the
reporting date would not have any effect on the financial statements relating to these financial
instruments.

Sensitivity analysis
A reasonably possible change of 100 basis points in interest rates at the reporting date would have

increased (decreased) equity and profit or loss by the amounts shown below. This analysis assumes
that all other variables remain constant.
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36.

FINANCIAL INSTRUMENTS (continued)
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Interest rate risk (continued)

Floating rate financial liabilities Impact on profit or loss

31 December 31 December
2024 2023
100 bps increase 10,106,379 10,441,085
100 bps decrease (10,106,379) (10,441,085)
Financial derivatives Impact on net equity
31 December 31 December
2024 2023
100 bps increase 6,850,000 12,374,515
100 bps decrease (7,011,000) (12,517.447)

Capital Risk Management

For the purpose of the Group’s management, capital includes issued share capital, and all other
equity reserves attributable to the equity holders. The primary objective of the Group’s capital
management is to maximize the shareholders” value.

The Group manages its capital structure and makes adjustments in light of changes in economic
conditions. The Group monitors capital using a gearing ratio, which is ‘net debt’ divided by total
capital plus net debt. The Group includes within net debt, loans and borrowings, lease liabilities,
long-term payable, employees' defined benefit obligations, zakat payable, less cash and cash
equivalents. The gearing ratio as at 31 December 2024 and 31 December 2023 is as follows:

31 December

31 December

2024 2023
Loans and borrowings 1,010,637,919 1,044,108.,460
Lease liabilities 340,191,384 338,090,038
Long-term payable 33,132,400 40,549.842
Employees' defined benefit obligations 8,674,000 6,552,000
Zakat payable 5,936,643 6,654,883
Less: Cash and cash equivalents (189,275,430) (192,106,283)

Net debt 1,209,296,916 1,243,848,940
Share capital 555,000,000 555,000,000
Shareholders’ contributions 6,751,214 6.751.214
Statutory reserve 82,823,399 82.823.399
Retained earnings 333,209,421 245,030,498
Equity 977,784,034 889,605,111
Capital and net debt 2,187,080,950 2,133.454.051
Gearing ratio 55.29% 58.30%
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37. SUBSEQUENT EVENTS

37.1 On 3 February 2025 (corresponding to 12 Shaban 1446H) the Board of Directors approved the
acquisition of 100% shares of Al Manar Feed Company which is subject to certain closing
conditions, however these were not completed until these approval date of the financial statements.
The principal activity of the Company is feed production and is located in Jeddah.

37.2 On 12 March 2025 (corresponding to 12 Ramadan 1446H), and based on the resolution of the
Extraordinary General Assembly of the Parent Company held on 10 January 2024 (corresponding
to 28 Jumada Al Thani 1445H), regarding the autharization given to the Board of Directors to
distribute the interim dividends for the year 2024, the Board of Directors resolved and approved
the distribution of the interim (half yearly) dividends to shareholders for the period of the last six
months of 2024 ended on 31 December 2024 (corresponding to 30 Jumada Al Thani 1446H), with
a total amount of SR 71,595,000 at SR 1.29 per share of the nominal capital. Provided that the
eligibility for profit is for the shareholders who own the Company's shares at the end of trading day
7 April 2025 (corresponding to 9 Shawwal 1446H) and registered in the Company’s shareholders
register with the Securities Depository Center Company (Edaa) at the end of the second trading
day following the eligibility date, however, the distribution date will be on 22 April 2025
(corresponding to 24 Shawwal 144611).

37.3 No other matter has occurred up to and including the date of the approval of these consclidated

financial statements by the Board of Directors which could materially affect these consolidated
financial statements and the related disclosures for the year ended 31 December 2024.

38. RECLASSIFICATION OF COMPARATIVE FIGURES

During the year, the management discovered that current portion of derivative financial instrument
(profit rate cap) was classified as non-current asset in the comparative periods. To ensure
appropriate presentation, the comparative amounts have been reclassified. This resulted in the
increase in current assets and decrease in non-curtent assets by SR. 24.39 million for the year ended
31 December 2023.

The impact of this reclassification on 1 January 2023 (opening balances of the preceding year) was
SR. 24.57 million.

39. APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

These consolidated financial statements were approved and authorised for issuance by the
Company's Boasd of Directors on 12 March 2025 (corresponding to 12 Ramadan 1446H).
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